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_HQQHG\ :LOVRQ +ROGLQJV ,QF
6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ
JRU WKH 4X D USHBW HPEHE

7$%/( 2) &217(176

(DUQLQJYVY 5HOHDVH
1HZV 5HOHDVH
&RQVROLGDWHG %DODQFH 6KHHWY XQDXGLWHG _
&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV XQDXGLWHG
1RQ *$$3 OHWULFV XQDXGLWHG

6XSSOHPHQWDO JLQODQFLDO ,QIRUPDWLRQ XQDXGLWHG
&DSLWDOL]DWLRQ 6XPPDU\
&RPSRQHQWYV RI 9DOXH
&RPSRQHQW % XPIPDIA X H
6WDELOL]JHG 3RUWIROLR
6HIJPHQW ,QYHVWPHQW 6XPPDU\
0OXOWODPRUWIROLR
21ILFH 3RUWIROLR
,QGXVWULDO 3RUWIROLR
/RDQ ,QYHVWPHQWYV 3RUWIROLR o
5HWDLO +RWHO B5HVLGHQWLDO 2WKHU ,QYHVWPHQW 3RUWIROLR
/HDVH XS 3RUWIROLR
'"HYHORSPHQW 3URMHFWYV
'"HEW 6FKHGXOH
,QYHVWPHQW ODQDJHPHQW
2WKHU 3RUWIROLR DQG )LQDQFLDO ,QIRUPDWLRQ
6DPH 3URSHUW\ OXOWLIDPLO\
6DPH 3URSHUW\ 2IILFH
5HDO (VWDWH ,QYHVWPHQW 7UDQVDFWLRQV
(%,7'$ E\ 6HIPHQW 1RQ *$$3
3UR UDWD )LQDQFLDO ,QIRUPDWLRQ
$SSHQGL]

&HUWDLQ WHUPV XVHG LQ WKLY UHOHDVH DUH GHILQHG EHORZ XQGHU WKH F
WKLY UHOHDVH FRQVWLWXWHY QRQ *$$3 ILQDQFLDO PHDVXUHYV JRU D GHI
UHOHDVH VHH &RPPRQ 'HILQLWLRQV EHORZ DQG IRU D UHFRQFLOLDWLRQ
VHH WKH WDEOHV VHW IRUWK LQ WKH &RPSDQ\ V VXSSOHPHQWDO ILQDQFLDC



KENNEDY WILSON

(11('< :,/621 5(325767+,5' 48$57(5 5(68/76
&RPSDQ\ DQQRXQFHV » PLOOLRQ SDUWLDO UHGHPSWLRQ

%HYHUO\ +LOOVMRBIGEHRWQLIPOQHG) :LOVRQ +RO&LQJIV D,QF
OHDGLQJ JOREDO UHDO HVWDW H LLGQYBREW ® HDFW RFR/P B § \ IZH K H
GHEW LQYHVWPHQW SRUWIR®@LR WRGD\ UHSRUWHG UHVXOWYV IR

JLODQFLDO 5HVXOWYV

$PRXQWV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD 4 <7

*$$3 SHVXOWYV
*$$3 1HW /RVV ,QFRPH WR &RPPRQ 6KDUHKROGHUYV

3HU 'LOXWHG 6KDUH

$PRXQWV LQ PLOOLRQV 4 <7
1RQ *$%$3 5HVXOWYV
$GMXVWHG (%,7'$
$GMXVWHG 1HW /RVV ,QFRPH

$GMXVWHG (%.,.7'$ .H\ &RPSRQHQWYV DW .: VKDUH

%DVHOLQH (%,7'$ 3URSHUW\ 12, ORDQ LQFRPH DQG UQY PJW IHHV
QHW RI FRPSHQVDWLRQ DQG JHQHUDO DQG DGPLQLVWUDWLYH H[SHQ[VHV
5HDOL]HG JDLQ RQ WKH VDOH Rl UHDO HVWDWH

&KDQJH LQ WKH IDLU YDOXH RI WKH &R

LOWHUHVWYV

2WKHU LQFRPH ORVYV

$GMXVWHG (%,7'$

,QFOXGHV QRQ FDVK FKPIUQEVRYRWDMIRQPLOODKQ PLOORRA@ 4

<7 DQG <7° UHVSHFWLYHO\ ZKLFK SULPDULO\ LQFOXGHVY GHSUHFLDWLF

2XU 4 DFWLYLW\ FRQWLQXHG WKH VXEVWDQWLDO SURJUHVYV 2
LQLWLDWLYHYV LQFOXGLQJ WKH VWDELOL]DWLRQ RI RXU GHYHC
JHQHUDWHG PLOOLRQ RI FDVK WR .: DQG WKH H[SDQVLRC
FHQWHUHG DURXQG WKH WKHPH RI UHQWDO KRXVLQJ VDLG :LC
:LOVRQ 2XU GHEW LQYHVWPHQW SODWIRUP KDV DFKLHYHG RYF
VWXGHQW KRXVLQJ GHYHORSPHQW WKLV \HDU ZLWK DQ LQF
$GGLWLRQDOO\ LQ 2FWREHU ZH ZHUH YHU\ SOHDVHG WR DQ
WDUJHWLQJ WKH DFTXLVLWLRQ RI ... ELOOLRQ LQ VLQJOH IDPL
IRU FRQWLQXHG JURZWK LQ RXU LQYHVWPHQW PDQDJHPHQW EX
GDWH 3

3RUWIROLR 8SGDWH
+ (VWLPDWHG $QQXDO 12PIOEXEENRH %HDULQJ &DSLEWEDMD ERRZV

" (VWLPDWHG $QQMDIPRW,HG $QQXDO PR O OWREPWRLOAIRQ
4 SULPDULO\ GULYHQ E\ DVVHW VWDELOL]DWLRQV |

GLVSRVLWLRQV




" QYHVWPHQW 0DQDUHZHBW )HIY 4 YV 4 PLOBRR@DULO
DV D UHVXOW RI LQFUHDVLQJ OHYHOV RI UHFXUULQJ EDV
GHEW LQYHVWPHQW SODWIRUP

(VW $QQXDO 12, 7TRHH %HDULQJ &DS
LO PLOOLRQV LQ ELOOLRQV

$V RI 4

7UDQVDFWLRQ DFWLYLW\ QHW
$VVHWV VWDELOL]JHG XQVWDELOL]HG
2SHUDWLRQV

); DQG RWKHU

7RWDO DV RI 4

,QFOXGHV UHDO HVWDWH DFTXLVLWLRQV GLVSRVLWLRQV ORDQ IXQGLQJV DQG ORDQ UH
PLOQIQRQRDQ RULJLQDWLRQV GXULQJ 4 ZKLFK ZLOO SULPDULO\ EH IXQGHG LQ IXWX

+ + +

f OXOWLIDPLO\ 6WDE PLO WR (VWLPDWHG $QQXDO 12, LQ 4
<7'

" 7KH &RPSDQ\ VWDELOL]HG WZR &DOLIRUQLD PXOWLIDPLO\
$QDFDSD &DQ\RQ LQ 6RXWKHUQ &DOLIRUQLD DQG 1RU:
DGC PLOLQ (VWLPDWHG $QQXDO 12,

" Q WKH &RPSDC PLO LQ (VWLPDWHG $QQXDO 12, |
DSSUR[LPDWHO\ PXOWLIDPLO\ XQLWYV

" :LWK WKHVH VWDELOL]DWLRQV WKH OXOWLIDPLO\ SRUWIT
12,

f HYHORSPHQW DQG /HDVH XS 3RUWIROLR ([SHFWHG 7R $GG a

+ 1HDU 7HUP 6WD®ES B EDMA RGP LIDGIGR QVWLPDWHG $QQXDO 1
IURP WKH VWDELOL]DWLRQ RI WKH OHDVH XS SRUWIROLR

+f 86 OXOWLIDPLO\ &RPSOHWHYV &RQVWUXFWLRQ RI 8QLW

" ,Q DGGLWLRQ WR VWDELOL]LQJ $QDFDSD &DQ\RQ
&RPSDQ\ FRPSOHWHG FRQVWUXFWLRQ RI 9LQWDJH |

9LQWDJH DW :DVKLQJWRQ 6WDWLRQ XQLWV LQ
FXUUHQWO\ LQ OHDVH XS

" ' Q WRWDO WKH &RPSDQ\ KDV XQLWYV LQ WKH :F
GHYHORSPHQW ZKLFK DUH H[SHFWHG WR DGG PL

VWDELOL]DWLRQ

+ '"HYHORSPHQW 3RUWIROLR,QHD UVWWS&RIP &R PSILR\QR DY GRLIRHQ \
FDVK RQ GHYHOR PRIOOAMFRIIPW LQ WKURXJK 4 7KH
PLOORIRQHPDLQLQJ GHYHORSPHQW FRVWYV

f OXOWLIDPLO\ 6DPH 3URS  ,PSURYLQJ 2FFXSDQF\ /HDGV WR 12



4 YV 4 <7' YV <7

12, 1HW 12, 1HW
2FFXSDQBHYHQXHSHQVHVYIHFWLRFHFEXSDQFNYHQXHSHQVHVIHFWLYH

OXOWLIDPLO\ ODUNHW 5DWH
OXOWLIDPLO\ $IIRUGDEOH
7RWDO

([FOXGHV PLQRULW\ KHOG LQYHVWPHQWY DQG DVVHWYV XQGHUJRLQJ GHYHORSPHQW RU OHDVH

LQYHVWPHQW ODQDJHPHQW %XVLQHVYV

1 *URZWK LQ ,QYHVWPHQW ODQDJHPHQW )HHYV

"4 ,QYHVWPHQW ODQDJHPHQWWRIHAL. QOMEQE\ GULYHQ

KLIJKHU OHYHOV Rl )HH % HPLWO @UREE 3 LRUDO L@/ LRQV IURT
'HEW ,QYHVWPHQW 30DWIRUP

" <7'  ,QYHVWPHQW ODQDJHPHQWR HPH\D OUR D <=\
+ JHH %HDULQJ &DSLWDO *UHZODRMQSHFRUGT'

,Q DGGLWLRQEWRO®¥ RRH %HDULQJ &DSLWDO WKH &RPSDQ\
%YHDULQJ &DSLWDO FRQVLVWLQJ RI WKH IROORZLQJ

‘ ELOQRROXWXUH IXQGLQJV RQ SUHYLRXVO\ RULJ
,QYHVWPHQW 30DWIRUP

ELODQRIQQFUHPHQWDO QRQ GLVFUHWLRQDU\ FDSL
SDUWQHUV IRU HTXLW\ DQG GHEW LQYHVWPHQW

¥ "HEW ,QYHVWPHQW 3ODWEROPCRKQZV WR

"4 ,QYHVWPHQW $FWLYLW\ ,QFU® BVHYV RO DN IRIM BER Q
QHZ FRQVWUXFWLRQ ORDRQQAIRRBEQMWRGDO IXQGLQJIV RC
UHDOL]HRLO QIQRQHSD\PHQW YV

'"HEW ,QYHVWPH QW FIIDXXGMERDDQ RRX W VWD Q G LBUO®R B M

%HDULQJ &DSLWEOO ®IREXWXUH IXQGLQJ FRPPLWPHQWYV
RZQHUVKLS RI

'HEW 30DWIRUP *URZWSR BISQFHW EGODQRIHZ RULIJLQDWLRQ
ZLWK EYPOQR@MHZ RULJLQDWLRQV LQ SURFHVV DQG

5HDO (VWDWH ., QYHVWPHQW $FWLYLW\
T 4 PLOQAIRQURVYV '"LVSRVVRMIARWRY KDUH

+ &RQVROLGDWHGRORBUWDR/ALRIHPDLQLQJ ZKROO\ RZQHG D\
PXOWLIDPLO\ SURSHUW\ LQ WKH 3DFLPLF ORRB\KEZ HDWW H WR
JHQHUDWHO@®URFPVK DQG D JDPQORMR/Q@OH RI

f &R , QYHVWPHQVRIRGJ WWROOGRRQHDO HVWDWH LQYHVWPHQ'
LOQYHVWPHQWY IURP LWV FRPPLQJOHG IXQGV DQG VDOH\
ZKLFK .V ZHLIJIKWHG DYHUDJH RZQHUVKLS ZDV

P <7 PLOOLRQ LQ *URVV 'LVSRVLWLRQV PLOOLRQ DV
&DVK WR .:




%DODQFH 6KHHW DQG /LTXLGLW\

+ /LQH RI &UHGLW 5HQHZD®KB Q&R P[SDMVLRFUHGLW IDFLOLW\ Z
PLOOLRQ LQ SDUWQHUVKLS ZLWK D WHQ PHPEHU EDQNLQJ \
HIWHQGHG PDWXULW\ RI 6HSWHPEHU

+ &DVK DQG /LQH RI &UHG$WRHSIMHMOMEHWLWOQHG) :LOVRQ KDG
PLOOIRQFDVK DQG FDVK HTRKL Y DRIV RIQEMO/OLHRQR O Y L Q
FUHGLW IDFLOLW\

¥ '"HEW 3URHD@QH G\ :LOVRQ V VKDUH RI GHEW KDG D ZHLJKWHG |
SHU DQQXP DQG D ZHLJKWHG\BIMHV B3NS WIDRMBEHIL VES KRUR[LPDW
Rl WKH &RPSDQ\ V GHEW LV HLWKHU IL[HG RU KHGJHG ZLW

+f QWHUHVW 5DWH +HEH @ RBSMUDWHIGIHY LWV IORDWLQJ UDW!

LQWHUHVW UDWH FDSV DQG VZDSV 7KH &RPSDQ\ V LQWHUHYV

\HDUV 7KH &RPSDQRLOHRHEPNE [URP LWV LQWHUHVW UDWH

LV QRW UHIOHFWHG DV DQ RIIVHW WR LQWHUHVW H [FBHHQOAR Q
IURP LWV LQWHUHVW UDWH KHGJHYV

$ JRUHLJQ &XUUHQF\ +HGHQ@HGWUIDONVRY KHGJHV LWV H[SRVX!
IOXFWXDWLRQV E\ ERUURZLQJ LQ WKH FXUUHQF\ LQ ZKLFK L
LQVWUXPH@MSWISRERIU WKH &RPSDQ\ KDV KHGJHG I DBISKH RE[Q B D'
YDOXH RI LWV IRUHLJQ FXUUHQF\ LQYHVWPHQWY XVLQJ ORF
ZHLJKWHG DYHUDHBBUWWHUP RI

6XEVHTXHQW (YHQWYV

,Q 2FWREHU WKH &RPSDQ\ DQQRXQFHG WKH ODXQFK RI D QHZ
ZLWK &DQDGLDQ 3HQVLRQ 30DQ ,QYHVWPHQW %RDUG &33,%
ZLOO WDUJHW HQHUJ\ HIILFLHQW QHZ EXLOG KRXVLQJ VWRFN
UHVLGHQWY H[FHOOHQW FRQQHFWLYLW\ DWWUDFWLYH ORFDO
DQG HGXFDWLRQDO LQVWLWXWLRQV &33,% ZLOO KROG RI W
RZQHUVKLS LQWHUHVW PRYLQJ IRUZDUG

7KH &RPSDQ\ DQQRXQFHG D » PLOOLRQ HDUO\ UHGHPSWLR
GHQRPLQDWHG QRWHV GXH 1RYHPEHU LVVXHG E\ .HQQH
ZKROO\ RZQHG VXEVLGLDU\ Rl .HQQHG\ :LOVRQ 7KH UHGHPSWL
DQG IXQGHG XVLQJ FDVK SURFHHGV IURP LWV SUHYLRXVO\ DQC
7KH &RPSDQ\ H[SHFWV WKH UHGHPSWLRQ SULFH WR EH HTXDO \
UHGHHPHG SOXV DFFUXHG LQWHUHVW

BBBBBEBBBBBBBBBBBBBBBEBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBB

JRRWQRWHYV

SHSUHVHQWY FRQVROLGDW HG OFBRVWROBDWMEULQ WBGGHYV K ZKLFK
DQG FDVK HTXLYDOHQWY DQG SULPDULO\ UHODWHYVY WR OHQG
WKDW ZH KROG RQ SURSHUWLHYV 7KHVH UHVHUYHV W\SLFDOC
H[SHQGLWXUHV DW WKH SURSHUWLHV $GGLWLRQDOO\ ZH D
UHSDWULDWH FDVK IURP FHUWDLQ RI RXU IRUHLJQ VXEVLGLD



PDLQWDLQ FHUWDLQ LQWHUHVW FRYHUDJH DQG OHYHUDJH UL
5HODWHG &RYHQDQWVY IRU PRUH GHWDLO RQ .:( 1IRWHV LQ W
FRYHQDQWY ZH HYDOXDWH WKH WD[ DQG FRYHQDQW LPSOLFD
WKH DYDLODELOLW\ RI IXQGY DW WKH FRUSRUDWH OHYHO 7K
MRLQW YHQWXUWPHYOWR®/ DOV

7KH ILQDO UHGHPSWLRQ SULFH ZLOO EH FDOFXODWHG RQ 'HF
FRQGLWLRQV RI WKH QRWHV

&RQIHUHQFH &DOO DQG :HEFDVW '"HWDLOV

.HQQHG\ :LOVRQ ZLOO KROG D OLYH FRQIHUHQFH FDOO DQG ZHE
(7 RQ 7KXUVGD\ 1RYHPEHU 7TKH GLUHFW GLDO LQ QXPEHU IR
8 6 FDOOHUV DQG IRU LOQOWHUQDWLRQDO FDOOHUYV
ZHHN EHJLQQLQJ RQH KRXU DIWHU WKH OLYH FDOO DQG FDQ E
IRULQWHUQDWLRQDO FDOOHUYV 7KH SDVVFRGH IRU W

7TKH ZHEFDVW ZLOO EH DYDLODEOH DW KWWSV HYHC
ZHEFDVWLG 3 751FP $ UHSOD\ RI WKH ZHEFDVW ZLOO EH DYDL
WKH &RPSDQ\pVY LQYHVWRU UHODWLRQV ZHE VLWH IRU WKUHH P

$ERXW .HQQHG\ :LOVRQ

.HQQHG\ :LOVRQ 1<6( .: LV D OHDGLQJ UHDO HVWDWH LQYHYV
XQGHU PDQDJHPHQW LQ KLJK JURZWK PDUNHWYV DFURVV WKH ¢
GHFDGHV RI H[SHULHQFH RXU UHODWLRQVKLS RULHQWHG WHTE
YDOXH WKURXJK PDUNHW F\FOHV FORVLQJ PRUH WKDQ EL
VSHFWUXP VLQFH JRLQJ SXEOLF LQ .HQQHG\ :LOVRQ RZQV
KLJK TXDOLW\ FRUH UHDO HVWDWH SRUWIROLR DQG WKURXJK |
RSSRUWXQLVWLF HTXLW\ DQG GHEW LQYHVWPHQWY DORQJVLG
ZZZ NHQQHG\ZLOVRQ FRP



.HQQHG\ :LOVRQ +ROGLQJV ,QF
&RQVROLGDWHG %DODQFH 6KHHWYV
8QDXGLWHG
'ROODUV LQ PLOOLRQV

6HSWHPEHU'HFHPEHU

$VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWYV UHFHLYDEOH QHW

5HDO HVWDWH DQG DFTXLUHG LQ SODFH OHDVH YDOXHV QHW RI DFFXPXODWHG GHSUHFLDW
DQG

8QFRQVROLGDWHG LQYHVWERGWYV DMVM) FDIXIG Y@ X H
/IRDQ SXUFKDVHYVY DQG RULJLQDWLRQV QHW
2WKHU DVVHWYVY QHW

7TRWDO DVVHWYV

/LDELOLWLHV
$FFRXQWV SD\DEOH
$FFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHY LQFOXGLQJ DQG RI GHIHUUHG WD]J
ORUWJIDJH GHEW
- XQVHFXUHG GHEW
.:( XQVHFXUHG ERQGYV
7RWDO OLDELOLWLHYV
(TXLW\
&XPXODWLYH SHUSHWXDO SUHIHUUHG VWRFEN
&RPPRQ VWRFEN
$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV
7RWDO .HQQHG\ :LOVRQ +ROGLQJV ,QF VKDUHKROGHUVH HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV
7RWDO HTXLW\
7RWDO OLDELOLWLHV DQG HTXLW\

I+
I+




.HQQHG)\ :LOVRQ +ROGLQJV ,QF
&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV
8QDXGLWHG
'ROODUV LQ PLOOLRQV H[FHSW VKDUH DPRXQWYV DQG SHU VKDUH GD
7KUHH ORQWKYV (QGHG GH W HFREHWKY (QGHG 6HSWHF

5HYHQXH
5HQWDO
+RWHO
,QYHVWPHQW PDQDJHPHQW IHHYV
/RDQ
2WKHU
7TRWDO UHYHQXH

I+

/RVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV
3ULQFLSDO FR LQYHVWPHQWYV
&DUULHG LQWHUHVWYV

7RWDO ORVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV

I+

*DLQ RQ VDOH RI UHDO HVWDWH QHW

([SHQVHV
5HQWDO
+RWHO

&RPSHQVDWLRQ DQG UHODWHG LQFOXGLQJ RI VKDUH
EDVHG FRPSHQVDWLRQ

&DUULHG LQWHUHVWYV FRPSHQVDWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO H[SHQVHYV
,QWHUHVW H[SHQVH
/RVV RQ HDUO\ H[WLQJXLVKPHQW Rl GHEW
2WKHU ORVV LQFRPH
/JRVV EHIRUH EHQHILW IURP SURYLVLRQ IRU LQFRPH WD[HV
%HQHILW IURP SURYLVLRQ IRU LQFRPH WD[HV
1HW ORVV
1HW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
3UHIHUUHG GLYLGHQGYV

1HW ORVV DWWULEXWDEOH WR .HQQHG\ :LOVRQ +ROGLQJV ,QF FRPPRQ
VKDUHKROGHUYV

%DVLF ORVV SHU VKDUH

/IRVV SHU VKDUH

HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
'LOXWHG ORVV SHU VKDUH

/RVV SHU VKDUH

HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
'LYLGHQGY GHFODUHG SHU FRPPRQ VKDUH

I+

I+




.HQQHG)\ :LOVRQ +ROGLQJV ,QF
$GMXVWHG (%,7'$
8QDXGLWHG
'ROODUV LQ PLOOLRQV

7KH WDEOH EHORZ UHFRQFLOHVY QHW LQFRPH DWWULEXWDEOH WR .HQQHG\ :LOVRQ
.HQQHG\ :LOVRQuV SUR UDWD VKDUH DPRXQWYV IRU HDFK DGMXVWPHQW LWHP

7KUHH ORQWKY (QGHGLQH ORQWKYV (QGHG
6HSWHPEHU 6HSWHPEHU

W ORVV DWWULEXWDEOH WR .HQQHG\ :LOVRQ +ROGLQJV ,QF
PPRQ VKDUHKROGHUV
1RQ *$$3 DGMXVWPHQWYV
$GG EDFN .HQQHG\ :LOVRQ V 6KDUH
,QWHUHVW H[SHQVH
/IRVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
%HQHILW IURP SURYLVLRQ IRU LQFRPH WD[HV
BUHIHUUHG GLYLGHQGV
6KDUH EDVHG FRPSHQVDWLRQ
$GMXVWHG (%,7'$

6HH $SSHQGL[ IRU UHFRQFLOLDWLRQ RI .HQQHG\ :LOVRQ V 6KDUH DPRXQWYV

I+

$GMXVWHG 1HW ,QFRPH
8QDXGLWHG
'ROODUY LQ PLOOLRQV H[FHSW VKDUH GDWD

7KH WDEOH EHORZ UHFRQFLOHYV QHW LQFRPH DWWULEXWDEOH WR .HQQHG\ :LOVRQ +
.HQQHG\ :LOVRQuV SUR UDWD VKDUH DPRXQWYV IRU HDFK DGMXVWPHQW LWHP

7KUHH ORQWKVY (QGHGLLQH ORQWKYV (QGHG
BHSWHPEHU 6HSWHPEHU

OH WR .HQQHG\ :LOVRQ +ROGLQJV ,QF

1RQ *$$3 DGMXVWPHQWV

$GG EDFN .HQQHG\ :LOVRQ V 6KDUH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
6KDUH EDVHG FRPSHQVDWLRQ

$GMXVWHG 1HW /RVV ,QFRPH

"HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ IRU GLOXWHG
6HH $SSHQGL[ IRU UHFRQFLOLDWLRQ RI .HQQHG\ :LOVRQ V 6KDUH DPRXQWYV



JRUZDUG /RRNLQJ 6WDWHPHQWYV

6WDWHPHQWY PDGH E\ XV LQ WKLV UHSRUW DQG LQ RWKHU U
KLVWRULFDO IDFWV FRQVWLWXWH I|IRUZDUG ORRNLQJ VWDWHI
6HFXULWLHV $FW RI DV DPHQGHG DQG 6HFWLRQ ( RI WKH
7TKHVH IRUZDUG ORRNLQJ VWDWHPHQWY DUH QHFHVVDULO\ H)
PDQDJHPHQW EDVHG RQ RXU FXUUHQW HVWLPDWHY H[SHFWDWI
WKDW H[SUHVV RXU FXUUHQW RSLQLRQV DERXW WUHQGV DQG
'LVFORVXUHV WKDW XVH ZRUGV VXFK DV EHOLHYH DOQWLFLS
HISHFW SURMHFW RU WKH QHJDWLYH RI WKHVH DV ZHOO
IRUZDUG ORRNLQJ VWDWHPHQWY 7KHVH VWDWHPHQWY DUH QR
RI DVVXPSWLRQV FRQFHUQLQJ IXWXUH HYHQWYV PDQ\ RI ZKLFK
DQG XQNQRZQ ULVNVY DQG XQFHUWDLQWLHYVY WKDW FRXOG FDXV
LQGXVWU\ UHVXOWV WR GLIIHU PDWHULDOO\ IURP DQ\ IXWXUH
LPSOLHG E\ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY 7KHVH ULVN
ULVNV DQG XQFHUWDLQWLHY GHVFULEHG HOVHZKHUH LQ WKL
([FKDQJH &RPPLVVLRQ WKH 6(& LQFOXGLQJ WKH ,WHP $ 5L
RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DV DPHQGHG
$Q\ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU PDGH LQ
WKH FRQWH[W RI WKH YDULRXV GLVFORVXUHV PDGH E\ XV DER:
ULVN IDFWRUV GLVFXVVHG LQ RXU ILOLQJV ZLWK WKH 6(& ([FH!
WKH UXOHV DQG UHJXODWLRQV RI WKH 6(& ZH GR QRW KDYH L
IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI
DVVXPSWLRQV RU RWKHUZLVH

&RPPRQ 'HILQLWLRQV

2 .+ 3 2 HQQHG\ :LOVRQ 3 WKH &RPSDQ\ ZH RXU RU XV
,QF DQG LWV ZKROO\ RZQHG VXEVLGLDULHYV

2$GMXVWHG (%,7'$3 UHSUHVHQWY QHW ORVV LQFRPH EHIRUH LQW
GHEW RXU VKDUH RI LQWHUHVW H[SHQVH LQFOXGHG LQ XQFRQVRC(
VKDUH RI GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGHG LQ XQFR
IRU EHQHILW IURP LQFRPH WD[HV RXU VKDUH RI WD[HV LQFOX
FRPSHQVDWLRQ H[SHQVH IRU WKH &RPSDQ\ DQG (%,7'$ DWWULEXW

30O0HDVH DOVR VHH WKH UHFRQFLOLDWLRQ WR *$$3 LQ WKH &RPSD¢
WKLY UHOHDVH DQG DOVR DYDLODEOH DW ZZZ NHQQHG\ZLOVRQ F
DQDO\]H RXU EXVLQHVV EHFDXVH LW DGMXVWV QHW LQFRPH IRU L\
RXU EXVLQHVYV JRLQJ IRUZDUG RU WKDW UHODWH WR QRQ FDVK FF
LWHPV PD\ YDU\ IRU GLIITHUHQW FRPSDQLHV IRU UHDVRQV XQUHOD
ZH EHOLHYH $GMXVWHG (%,7'$ LV XVHIXO WR LQYHVWRUV WR DVV
UHVXOWYV IURP RSHUDWLRQV +RZHYHU $GMXVWHG (%,7'$ LV QRW |
DQDO\]LQJ RXU RSHUDWLQJ SHUIRUPDQFH UHDGHUV VKRXOG XVH
DOWHUQDWLYH IRU QHW LQFRPH DV GHWHUPLQHG LQ DFFRUGDQFI
FDOFXODWLRQV RXU SUHVHQWDWLRQ RI $GMXVWHG (%,7'$ PD\ QRV
FRPSDQLHV )XUWKHUPRUH $GMXVWHG (%,7'$ LV QRW LQWHQGHG W
GLVFUHWLRQDU\ XVH DV LW GRHV QRW UHPRYH DOO QRQ FDVK LWtF
GHEW VHUYLFH SD\PHQWY 7KH DPRXQW VKRZQ IRU $GMXVWHG (%,7
VLPLODUO\ WLWOHG GHILQLWLRQV LQ RXU GHEW LQVWUXPHQWYV Z
QRQ FDVK FKDUJHV DQG DUH XVHG WR GHWHUPLQH FRPSOLDQFH Z
FHUWDLQ DFWLYLWLHY VXFK DV LQFXUULQJ DGGLWLRQDO GHEW DC



$GMXVWHG )HHV UHIHUV WR .HQQHG\ :LOVRQuV JURVV LQYHVWP
WR LQFOXGH .HQQHG\ :LOVRQ V VKDUH RI IHHV HOLPLQDWHG LQ
XQFRQVROLGDWHG LQYHVWPHQWY 2XU PDQDJHPHQW XVHV $GMXV
EXVLQHVV EHFDXVH WKH PHDVXUH UHPRYHV UHTXLUHG HOLPLQDWL
SURYLGHV VHUYLFHV EXW DOVR KDV DQ RZQHUVKLS LQWHUHVW 7}
LQYHVWPHQW PDQDJHPHQW DQG SURSHUW\ VHUYLFHV IHHV DQG P
FRPSDQLHV WKDW SURYLGH LQYHVWPHQW PDQDJHPHQW EXW GR Q
PDQDJH 2XU PDQDJHPHQW EHOLHYHV WKDW DGMXVWLQJ *$$3 It
FRQVROLGDWLRQ SUHVHQWY D PRUH KROLVWLF PHDVXUH RI WKH
VHUYLFHV EXVLQHVV

$GMXVWHG 1HW ,QFRPH UHSUHVHQWY QHW LQFRPH ORVV EHIR
VKDUH Rl GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGHG LQ XQFR
H[FOXGLQJ QHW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LCQ
VHH WKH UHFRQFLOLDWLRQ WR *$$3 LQ WKH &RPSDQ\pV VXSSOHPF
DQG DOVR DYDLODEOH DW ZZZ NHQQHG\ZLOVRQ FRP

%DVHOLQN OoQREY *$$3 PHDVXUH UHSUHVHQWLQJ QHW ORVV LQ
XQFRQVROLGDWHG LQYHVWPHQWY JDLQ ORVV RQ VDOH RI UHDO +
LQWHUHVW SOXV VKDUH EDVHG FRPSHQVDWLRQ FDUULHG LQWHUH
H[SHQVH JDLQ ORVV RQ HDUO\ H[WLQJXLVKPHQW Rl GHEW EHQHI
XQFRQVROLGDWHG LQYHVWPHQWY DW .:uV VKDUH DQG IHHV HOLPL

&DS UDWH UHSUHVHQWYVY WKH QHW RSHUDWLQJ LQFRPH RI DQ L
GLVSRVLWLRQ DV DSSOLFDEOH GLYLGHG E\ WKH SXUFKDVH RU V
GLVFXVVHG LQ WKLY UHSRUW RQO\ LQFOXGH GDWD IURP LQFRPH Sl
EDVHG RQ LQIRUPDWLRQ WKDW LV VXSSOLHG WR LW GXULQJ WKH
DXGLWHG RU UHYLHZHG E\ LQGHSHQGHQW DFFRXQWDQWY DQG PD\
LQIRUPDWLRQ LQFOXGHG LQ WKH &RPSDQ\ V ILQDQFLDO VWDWHPH
FDS UDWHYV UHSUHVHQW KLVWRULFDO SHUIRUPDQFH DQG DUH QRYV
SBURSHUWLHV IRU ZKLFK D FDS UDWH LV GLVFXVVHG PD\ QRW FRQW.L

&DUULHG LQWHUHVWYV3 UHIHUV WR DPRXQWY WKDW DUH DOORFDW
LOQYHVWPHQWY EDVHG RQ WKH FXPXODWLYH SHUIRUPDQFH RI VXFK
RI WKH SDUWQHUV RI VXFK YHQWXUH ,Q WKH FDVH RI )XQGV FDL
SHUIRUPDQFH RI LQYHVWPHQW PDQDJHPHQW VHUYLFHY ZKHUHDYV
UHSUHVHQW UHWXUQV IRU WKH SHUIRUPDQFH RI WKH XQGHUO\LQJ
VXEMHFW WR FROODERUDWLYH GHFLVLRQ PDNLQJ

&DUULHG LQWHUHVWY FRPSHQVDWLRQ3 UHIHUV WR DQ\ FDUULHG |
DFFRXQW LQYHVWPHQWY WR EH DOORFDWHG WR FHUWDLQ QRQ 1
FRPSHQVDWLRQ FRPPLWWHH RI WKH &RPSDQ\pV ERDUG RI GLUHFWR

(TXLW\ SDUWQHUV UHIHUV WR QRQ ZKROO\ RZQHG VXEVLGLDULH
8 6 *$$3 DQG WKLUG SDUW\ HTXLW\ SURYLGHUV

(VWLPDWHG $QQXDO 12, LV D SURSHUW\ OHYHO QRQ *$$3 PHDVXL
LQFRPH IURP HDFK SURSHUW\ DV Rl WKH GDWH VKRZQ LQFOXVLYH
H[FOXGHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DQG GRH)\
WKDW UHVXOW IURP XVH RU PDUNHW FRQGLWLRQV QRU WKH OH)
OHDVLQJ FRPPLVVLRQV QHFHVVDU\ WR PDLQWDLQ)REKH REHW B WIKF
RZQHG DQG IXOO\ RFFXSLHG E\ .. WKH &RPSDQ\ SURYLGHV DQ |

PLOOLRQ ZKLFK LQFOXGHV DQ DVVXBRW IR QVIKRLU HESFOHFDEE B
FRXOG KDYH D PDWHULDO HIIHFW RQ WKH SHUIRUPDQFH RI RXU SU!
SXUFKDVHG LQ WKH 12, UHSUHVHQWY HVWLPDWHG <HDU 12, |
12, IRU SURSHUWLHV SXUFKDVHG LQ PD\ QRW EH LQGLFDWLYH F
DQQXDO 12, LV QRW DQ LQGLFDWRU RI WKH DFWXDO DQQXDO QHW



UHDOL]JH LQ DQ\ SHULRG 30HDVH DOVR VHH WKH GHILQLWLRQ R
UHFRQFLOLDWLRQ WR *$$3 LQ WKH &RPSDQ\pV VXSSOHPHQWDO ILQ
DYDLODEOH DW ZZZ NHQQHG\ZLOVRQ FRP

JHH % HDUUGBEB8EHY DY WRWDO WKLUG SDUW\ FRPPLWWHG RU LQ
YHQWXUHY FRPPLQJOHG IXQGY DQG GHEW SODWIRUP WKDW HQWL)\
PDQDIJHPHQW IHHV FRQVWUXFWLRQ PDQDJHPHQW IHHV DFTXLVLWL
DSSOLFDEOH

*URVV $VVHW 9DOXH3 UHIHUV WR WKH JURVV FDUU\LQJ YDOXH RI
QHW Rl QRQFRQWUROOLQJ LQWHUHVWYV

1HW RSHUDWLQJ LQFRPH RU 12,2 LV D QRQ *$$3 PHDVXUH UHSL
FDOFXODWHG E\ GHGXFWLQJ FHUWDLQ SURSHUW\ H[SHQVHV IURP S
LQFRPH WR DVVHVV DQG FRPSDUH WKH SHUIRUPDQFH RI RXU SURSH
LQFRPH GRHV QRW LQFOXGH WKH HIIHFWV RI GHSUHFLDWLRQ RU DF
EHFDXVH WKH HIIHFWV Rl WKRVH LWHPV GR QRW QHFHVVDULO\ UH!
UHVXOWLQJ IURP RXU YDOXH DGG LQLWLDWLYHV RU FKDQJLQJ PD
RSHUDWLQJ LQFRPH UHIOHFWVY WKH FRUH UHYHQXHV DQG FRVWV R
WUHQGV LQ RFFXSDQF\ DQG OHDVH UDWHV 30HDVH DOVR VHH WK}
ILQDQFLDO LQIRUPDWLRQ LQFOXGHGZZ® WHKQYHIHAEHDOVRQDB[EPD OV R

1RQFRQWUROOLQJ LQWHUHVWY UHSUHVHQWVY WKH SRUWLRQ RI H’
WR .HQQHG)\ :LOVRQ

BULQFLSDO FR LQYHVWPHQWYV: FRQVLVWYV RI WKH &RPSDQ\pV VKI
WKH &RPSDQ\ FDQ H[HUFLVH VLJQLILFDQW LQIOXHQFH EXW GRHYV
LQYHVWPHQWY LQFOXGHV LQFRPH IURP RUGLQDU\ FRXUVH RSHUDW
YDOXH JDLQV DQG ORVVHYV

3UR 5DWD UHSUHVHQWY .HQQHG\ :LOVRQ V VKDUH FDOFXODWHC
HDFK DVVHW LQ RXU SRUWIROLR 30HDVH DOVR UHIHU WR WKH
LQIRUPDWLRQ

SURSHUW\ 12, RU 3URSHUW\ OHYHO 12, LV D QRQ *$$3 PHDVXU}
5DWD VKDUH RI UHQWDO DQG KRWHO SURSHUW\ H[SHQVHV IURP WK
UHYHQXHYV 30O0HDVH DOVR VHH WKH UHFRQFLOLDWLRQ WR *$$3 LC
LQFOXGHG LQ WKLV UHOBADX M DQGHBGOXN IRODRDLOMEOH DW

5HDO (VWDWH $VVHWV XQGHU ODQDJHPHQW $80 JHQHUDOO\ U}
WR ZKLFK WKH &RPSDQ\ SURYLGHV RU SDUWLFLSDWHV LQ RYHU
DGYLFH DQG ZKLFK JHQHUDOO\ FRQVLVW RI UHDO HVWDWH SURSH |
SULQFLSDOO\ LQWHQGHG WR UHIOHFW WKH H[WHQW RI WKH &RPSD
GHWHUPLQLQJ PDQDJHPHQW IHHV $80 FRQVLVWYV Rl WKH WRWDO H
ORDQ FRPPLWPHQWY PDGH WKURXJK RXW GHEW LQYHVWPHQW SOI
DPRXQWV DQG FRQWUDFWXDO IXWXUH IXQGLQJV DQG RWKHU UHE
ZKROO\ RZQHG E\ WKH &RPSDQ\ RU KHOG E\ MRLQW YHQWXUHV DQ
LQYHVWPHQW YHKLFOHV DQG FOLHQW DFFRXQWVY KDYH LQYHVWHC
LQFOXGHG DW HVWLPDWHG FRPSOHWLRQ FRVW 7KH DFFXUDF\ R
GHWHUPLQHG ZLWK SUHFLVLRQ DQG FDQQRW EH VXEVWDQWLDWHG
PD\ QRW EH UHDOL]HG LQ D FXUUHQW VDOH RU LPPHGLDWH VHWW
RQJRLQJ PDFURHFRQRPLF FRQGLWLRQV VXFK DV EXW QRW OLPLWI|
EDQNV DQG RWKHU ILQDQFLDO LQVWLWXWLRQV DQG RQJRLQJ PLC
UHVSHFW WR IOXFWXDWLQJ LQWHUHVW UDWHV FRQWLQXH WR IXHO
EXVLQHVV UHVXOWYV DQG RSHUDWLRQV 5HFHQWO\ WKHUH KDV D
DV OLPLWHG WUDQVDFWLRQV ZKLFK KDV KDG DQ LPSDFW RQ WKH L
LQKHUHQW XQFHUWDLQWLHVY LQ DQ\ IDLU YDOXH PHDVXUHPHQW W




XVHG LQFOXGLQJ FDSLWDOL]DWLRQ UDWHV GLVFRXQW UDWHV O
VLIQLILFDQWO\ DIIHFW WKH IDLU YDOXH PHDVXUHPHQW DPRXQW)\
MXGIJPHQWYV

6DPH SURSHUW\ UHIHUV WR VWDELOL]HG FRQVROLGDWHG DQG X
DQ RZQHUVKLS LQWHUHVW GXULQJ WKH HQWLUH VSDQ RI ERWK SH
WKDW GXULQJ WKH FRPSDUDEOH SHULRGV L ZHUH DFTXLUHG L
XQGHUJRLQJ OHDVH XS RU PDMRU UHSRVLWLRQLQJ DV SDUW RI W
LOQYHVWPHQWYV LQ ZKLFK WKH &RPSDQ\ KROGV D PLQRULW\ RZQHU\
DQG H[SHQVHV 7KH DQDO\VLV RQO\ LQFOXGHV 2IILFH OXOWLIDPLO
DQ DSSURSULDWH PHDVXUH RI RSHUDWLQJ SHUIRUPDQFH DFURVYV
HITHFWV RI IRUHLJQ FXUUHQF\ H[FKDQJH UDWH PRYHPHQWYV E\ XVLC
IURP ORFDO FXUUHQF\ LQWR WKH 8 6 GROODU IRU ERWK SHULRG
RZQHUVKLS VKDUH LQ WKH &RPSDQ\pV FRQVROLGDWHG DQG XQFR
SHUIRUPDQFH RI WKH RSHUDWLQJ SURSHUWLHV WKH &RPSDQ\ RZC
EHFDXVH WKH SRSXODWLRQ RI SURSHUWLHV LQ WKLV DQDO\VLV
PDQDJHPHQW DQG LQYHVWRUV WR DQDO\]H L WKH &RPSDQ\UV RQ.
H[SHQVHV GLUHFWO\ DVVRFLDWHG ZLWK RZQLQJ DQG RSHUDWLQJ \
IURP WUHQGV LQ RFFXSDQF\ UDWHV UHQWDO UDWHV DQG RSHUDW
PHDVXUHV LQ WKH UHDO HVWDWH LQGXVWU\ KRZHYHU RWKHU SXE
UHSRUW VDPH SURSHUW\ UHVXOWV LQ WKH VDPH PDQQHU DV WKH
DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2Sk
SHFRQFLOLDWLRQV? IRU D UHFRQFLOLDWLRQ RI 2VDPH SURSHUW\3 [
*$$3

1RWH DERXW 1RQ *$$3 DQG FHUWDLQ RWKHU ILQDQFLDO LQIRUPDWLR

,Q DGGLWLRQ WR WKH UHVXOWV UHSRUWHG LQ DFFRUGDQFH ZLWK
LQFOXGHG ZLWKLQ WKLV SUHVHQWDWLRQ .HQQHG\ :LOVRQ KDV SUR
ILQDQFLDO PHDVXUHV LQFOXGLQJ $GMXVWHG (%,7'$ $GMXVWHG 1HW
DV GHILQHG DERYH 6XFK LQIRUPDWLRQ LV UHFRQFLOHG WR LWV FO
6(& DQG VXFK UHFRQFLOLDWLRQV DUH LQFOXGHG ZLWKLQ WKLV SUH\
DFTXLVLWLRQ UHODWHG JDLQV DQG H[SHQVHV DQG JDLQV DQG OR\
&RQVROLGDWHG QRQ *$$3 PHDVXUHV GLVFXVVHG WKURXJKRXW WKLV
FRQWUROOLQJ LQWHUHVWY ODQDJHPHQW EHOLHYHV WKDW WKHVH QfF
DQG .HQQHG\ :LOVRQ V VKDUHKROGHUV LQ WKHLU DQDO\VLV RI WKH
ODQDJHPHQW DOVR XVHV WKLV LQIRUPDWLRQ IRU RSHUDWLRQDO S
ILQDQFLDO PHDVXUHV DUH QRW DQG VKRXOG QRW EH FRQVLGHUHG
*$$3 ILQDQFLDO PHDVXUHV DV SUHVHQWHG E\ .HQQHG\ :LOVRQ PD\
UHSRUWHG E\ RWKHU FRPSDQLHV  $QQXDOL]JHG ILJXUHV XVHG WK
LQIRUPDWLRQ DQG RXU HVWLPDWHG DQQXDO QHW RSHUDWLQJ LQFRI
LQFRPH WKDW WKH &RPSDQ\ ZLOO RU H[SHFWV WR UHDOL]H LQ DQ\ St

,QYHVWRU 5HODWLRQV &RUSRUDWH +HDGTXDUW

'DYHQ %KDYVDU &)$ 6 (O &DPLQR 'ULYH
%HYHUO\ +LOOV &$

GEKDYVDU#NHQQHG\ZLOVRQ FRP ZZZ NHQQHG\ZLOVRQ FR



KENNEDY WILSON

6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ




.HQQHG\ :LOVRQ +ROGLQJV ,QF
&DSLWDOL]DWLRQ 6XPPDU\

8QDXGLWHG
'ROODUV LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

6HSWHPEHU 'HFHPEHU

ODUNHW 'DWD
&RPPRQ VWRFN SULFH SHU VKDUH
&RPPRQ VWRFN DQG FRQYHUWLEOH SUHIHUUHG VWRFN

&RPPRQ VWRFEN VKDUHV RXWVWDQGLQJ
6KDUHV RI FRPPRQ VWRFN XQGHUO\LQJ FRQYHUWLEOH SHUSHWXDO SUHIHUUHG VWRFN DQG ZDUUDC

TRWDO &RPPRQ VWRFN RXWVWDQGLQJ DQG XQGHUO\LQJ FRQYHUWLEOH SHUSHWXDO SUHIHUUHG VWR

(TXLW\ ODUNHW &DSLWDOL]DWLRQ

.HQQHG)\ :LOVRQ V 6KDUH RI 'HEW
.HQQHG)\ :LOVRQ V VKDUH Rl SURSHUW\ GHEW
BHQLRU QRWHV SD\DEOH
.HQQHG\ :LOVRQ (XURSH ERQGYV

&UHGLW )DFLOLW\

7RWDO .HQQHG\ :LOVRQ V VKDUH RI GHEW

7RWDO &DSLWDOL]DWLRQ

/IHVV HQQHG\ :LOVRQ V VKDUH RI FDVK

TRWDO (QWHUSULVH 9DOXH
$VVXPHV FRQYHUVLRQ RI PLOOLRQ RI RXU 6HULHV $ FRQYHUWLEOH SHUSHWXDO SUHIHUUHG VWRFN EDVHG RQ FXUUHQW F

DIWHU 2FWREHU
$VVXPHV H[HUFLVH RI ZDUUDQWY EDVHG RQ FXUUHQW FRQYHUVLRQ SULFH RI SHU VKDUH ZKLFK ZHUH LVVXHG DORQJ ZL

.HQQHG\ :LOVRQ DW DQ\ WLPH
$VVXPHV H[HUFLVH Rl ZDUUDQWYV EDVHG RQ FXUUHQW FRQYHUVLRQ SULFH RI SHU VKDUH ZKLFK ZHUH LVVXHG DORQJ

.HQQHG\ :LOVRQ DW DQ\ WLPH




.HQQHG\ :LOVRQ +ROGLQJV ,QF
&RPSRQHQWYV RI 9DOXH 6XPPDU\
$V BHSWHPEHU

8QDXGLWHG 'ROODUV LQ PLOOLRQV

%HORZ DUH NH\ YDOXDWLRQ PHWULFYVY SURYLGHG WR DVVLVW LQ WKHSWBFEBDWLRQ RI D VXP RI WKH
,QYHVWPHQWYV

.HQQHG\ :LOVRQ V 6KDUH
'"HVFULSWLRQ 2FFXSDQF\ (VW $QQXDO 12, 3DJH
,QFRPH 3URGXFLQJ $VVHWYV
OXOWLIDPLO\ XQLWV -
PLOOLRQ FRQVROLGDWHG VTXDUH IHHW
D (8 2IILFH PLOOLRQ FR LQYHVWPHQW VTXDUH IHHW -
PLOOLRQ FRQVROLGDWHG VTXDUH IHHW
E 86 2IILFH PLOOLRQ FR LQYHVWPHQW VTXDUH IHHW
,QGXVWULDO PLOOLRQ FR LQYHVWPHQW VTXDUH IHHW -
ORDQ LQYHVWPHQWYV
/RDQ ,QYHVWPHQWYV /RDQ EDODQFHPRODOLRQ 1$ o
5HWDLO PLOOLRQ VTXDUH IHHW -
7RWDO (VWLPDWHG $QQXDO 12,

/JHDVH XS 'HYHORSPHQW DQG 1RQ LQFRPH 3URGXFLQJ $VVHWV : *URVV $VVHW 9DOXH
/HDVH XS 3RUWIROLR (VW $QQXDO 12, DW VWDELOL]DWLRQ PLOOLRQ -
'"HYHORSPHQW 3URMHFWV (VW $QQXDO 12, DW VWDELOL]DWLEQ PLOOLRQ o
5HVLGHQWLDO DQG RWKHU LQYHVWPHQWYV 1$ _
7RWDO .: *URVV $VVHW 9DOXH

. QYHVWPHQW ODQDJHPHQW YHH %HDULQJ &DSLWD®DRWDO
,QYHVWPHQW PDQDJHPHQWVWDVIPDABBYHPHQW DG RULJLQDWLRQ IHHV o
,QYHVWPHQW PDQDJHPHQW &DUULHG ,QWHUHVWYV
SHFHLYDEOH QHW $FFUXHG FDUULHG LQWHUHVWYV UHFHLYDEOH QHW

1HW 'HEW +HGJLQJ DQG .: 6KDUH &RXQW 7RWDO
: 6KDUH RI '"HEW BHFXUHG DQG 8QVHFXUHG 'HEW
: 6KDUH RI &DVK &DVK
7RWDO 1HW 'HEW
: 6KDUH Rl ,QWHUHVW 5DWH DQG &XUUHQF\
+HGJLQJ &RQWUDFWYV &RUSRUDWH

DQG 3URSHUW\ /HYHO

6HSWHPEHU

7TRWDO &RPPRQ VWRFN RXWVWDQGLQJ DQG XQGHUO\LQJ FRQYHUWLEOH SUHIHUUHG VWRH
%DVHG RQ ZHLJKWHG DYHUDJH RZQHUVKLS ILJXUHV KHOG E\

N
,QFOXGHWIIRUGDEOH XQLWY WKH &RPSDQ\ RZQV WKURXJK LWV 9LQWDJH +RXVLQJ +ROGLQJV SODWIRUP
6HH DGGLWLRQDO GHWDLO UHODWHG WR /HDVH XS
9DOXH 6XPPDU\ DERYH

. HQPHGDMR®YRQ V
"HHHSORISPEIQW D @ & DILRD RUIQ FHAERH BHIGRRSX E MVQL QIOX-BH\G

DY WKH 1HW 'HEW



,QYHVWPHQW $FFRXQW
9 | GHE

Q
: *URVV $VVHW 9D@GKBUH RI '"HEW *$ VKDUH RI G w

/[HDVH XS

'"HYHORSPHQW
5HVLGHQWLDO DQG RWKHU
7TRWDO

,QFOXGHVPLOBLRQRVY DVVHW YDOXH UHODWHG WR GHYHORSPHQW WKDW WKH & FBHSMWHPEHWY WKURXJIK LWV LQYHVWPHQW 9L
770 ILJXUHV DUH UHSUHVHQWDWLYH RI WKH WUDLOLQJ PRQWKY DQG DUH QRW LQGLFDWRUV RI WKH DFWXDO UHVXOWYV WKL
,QFOXGHVPLOAMRFROXGHG ZLWKLQ QHW 2WPKHDWDLRIE 1008 QYR RIQYVIRQEGDWHG LQYHVWPHQWY RQ WKH &RPSDQ\ V &RQVROLGDWHG %!




_HQQHG\ :LOVRQ +ROGLQJV ,QF
BWDELOL]JHG 3RUWIROLR

$V BHSWHPEHU
8QDXGLWHG 'ROODUV LQ PLOOLRQV

7KH IROORZLQJ LQIRUPDWLRQ UHIOHFWYV .HQQHG\ :LOVRQ V 3UR UDWD VKDUH RI (VWLPDWHG $QQXDO
6HSWHPEHU RI ZKLFKVY GHULYHG IURP FRQVROLGDWHG DVVHWYV

KENNEDY WILSON'S SHARE OF ESTIMATED ANNUAL NOI

BY COUNTRY BY PROPERTY TYPE
($492 MILLION TOTAL) ($492 MILLION TOTAL)
$7 $31 —
1% 6%
Other Industrial &
I $23 Retail
s 5% 5l
Loans L
881
16% $29 _/
United 6% /
Ringdon US. Office |
| $305
“ “‘ Multifamily
3DFLILF 6RXWKHUQRUWKHUQRXQWDLQ
1RUWKZHWWBOLIRUQEDOLIRUQLDHVW  JWKHU 8 6 8 . ,UHODQG ,WDO\  6SDLQ 7RWDO
OXOWLIDPLO\ ODUNHW 5DWH i + . i
OXOWLIDPLO\ $IIRUGDEOH + + + + +
21ILFH 4 4
,QGXVWULDO + + + +
5HWDLO + + + + +
/RDQV + + +

7TRWDO (VWLPDWHG $QQXDO 12,



.HQQHG\ :LOVRQ +ROGLQJV ,QF
6HIPHQW ,QYHVWPHQW 6XPPDU\
$V BHSWHPEHU
8QDXGLWHG
'ROODUV LQ PLOOLRQV H[FHSW )HH %HDULQJ &DSLWDO

7KH IROORZLQJ VXPPDUL]JHV .HQQHG\ :LOVRQ V LQFRPH SURGXFLQJ SRUWIROLR E\ VHIPHQW ([FOXGEH

6WDELOL]JHG 3RUWIROLR

KLS

&RPPHUFLDO .. 6KDUHHH %HDULQJ
% DODQFHOKMHHWDEFH@WDEOH BDQ Rl (VW &DSLWDQ *URVYV
: BHIPHQW '"HVFULSWLRQODVVLILFBWRLRY )W LOQYHVWRBK@WDO 12, EQ $VVHW 9Zva)HV
&RQVROLGDWHGRQVLVWV SULBRQNB®ORGDWHG + +
ZKROO\ RZQHG UHDO HVWDWH
LOQYHVWPHQWYV
&R LOYHVWPHQW 3RUWIROLR
a RZQHG &RQVLVWYV SULPB®QRERQWRROLGDWHG +
LQYHVWPHQWY ZLWK SDUWQHUYV
DOG RXU 9LQWDJH +RXVLQJ
MRLQW YHQWXUH
OLQRULW\ KHOG ,QFOXGHV IXQG 8 QNRIYWPHLEBDW H G
ORDQV DQG RWKHU PLQRULW\
KHOG LOYHVWPHQWYV
&R LQYHVWPHQW 3RUWIROLR

7TRWDO 6WDELOL]HG 3RUWIROLR

,QFOXGHV )HH %HDULQJ &DSLWDO UHODWHG WR OHDVH XS GHYHORSPHQW DQG QRQ LQFRPH SURGXFLQJ DVVHWYV
"HLIJKWHG DYHUDJH RZQHUVKLS ILJXUHVY EDVHG RQ WKH &RPSDQ\pV VKDUH RI 12, DQG DUH SUHVHQWHG RQ D SUH SURPRWH E



.HQQHG\ :LOVRQ +ROGLQJV ,QF
OXOWLIDPLO\ 3BRUWIROLR
$V BHSWHPEHU

8QDXGLWHG
'ROODUV LQ PLOOLRQV H[FHSW DYHUDJH UHQWYV SHU XQLW

&R ,QYHVWPHQW
&RQVROLGDWBERQVROLGDWHG
9++ ODUNHW SDWMNHW 5 DM H 7RWDO .. 6KDUH

RI ODUNHW DDWNHW $DWHBGDEDRWDO2FFXSDQRFFXSDQSNRUGDEPHXSDQ$FYHUDJIHRI (VWLPDWHG
OXOWLIDPLOBVVHWVB8QLWYV 8QLWV 8QLWV RI 8QLWVVHW /HYHEKDUH2FFXSDQFE\6KDUBHQW  $QQXDO 12,
ORXQWDLQ :HVW
3DFLILF 1IRUWKZHVW
6RXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD
7RWDO :HVWHUQ 8 6
,UHODQG + + +

7TRWDO 6WDELOL]JHG

/[HDVH XS $VVHWYV 6HH 3DJRU PRUH LQIRUPDWLRQ
'"HYHORSPHQW 3URMHFWYV 6HH 3DJRU PRUH LQIRUPDWLRQ
7TRWDO

I+

7RWDO OXOWLIDPLO\

$YHUDJH ORQWKO\ 5HQWYV 3HU 8QLW LV GHILQHG DV WKH WRWDO SRWHQWLDO PRQWKO\ UHQWDO UHYHQXH DFWXDO UHQW IF

EDVHG RQ WKH &RPSDQ\ V RZQHUVKLS SHUFHQWDJH LQ WKH XQGHUO\LQJ SURSHUWLHV

$YHUDJH ORQWKO\ 5HQWYVY 3HU ODUNHW 5DWH 8QLW IRU WKH PDUNHW UDWH SRUWIROLR EDVHG RQ .HQQHGSHUOPRIWK VK@R®X!
DQG IRU ORXQWDLQ :HVW 3DFLILF 1RUWKZHVW 6RXWKHUQ &DOLIRUQLD DQG 1RUWKHUQ &DOLIRUQLD UHVSHF

([FOXGHXQLWY UHODWHG WR LQYHVWPHQW LQ /DQJGRQ 3DUN &DSLWDO
(VWLPDWHG IRUHLJQ H[FKDQS8H' UDHV..DUIB6? UHODWHG WR 12,
7KH &RPSDQ\ KIPRQRPLF RZQHUVKLS LQWHUHVW LQ LWV 9LQWDJH +RXVLQJ DIIRUGDEOH SRUWIROLR



.HQQHG\ :LOVRQ +ROGLQJV ,QF
21ILFH 3RUWIROLR
$V BHSWHPEHU

8QDXGLWHG
'ROODUYV DQG 6TXDUH )HHW LQ PLOOLRQV H[FHSW DYHUDJH UHQW SHU VT IW

&R ,QYHVWPHQW
&RQVROLGBWHRQVROLGDWHG

RI 7RWDO 2FFXSDQF2FFXSDQRMYHUDJH $Q@PQIHG\ :LOVRQ V 6KDU
21ILFH $VVHWYHQWDEOH BAQWDEOHSTQWWBEOH 6VVMW /HYHOKDUH5HQW SHU 6T (YWLPDWHG $QQXDO 12
3DFLILF 1IRUWKZHVW +

6RXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD
ORXQWDLQ :HVW
7RWDO :HVWHUQ 8 6
8QLWHG .LQJGRP
,UHODQG

,WDO\

7RWDO (XURSH

I+

I+

7TRWDO 6WDELOL]JHG

/[HDVH XS $VVHWYV 6HH SDJRU PRUH LQIRUPDWLRQ
'"HYHORSPHQW 3URMHFWYV 6HH SDJRU PRUH LQIRUPDWLRQ
7TRWDO

I+

7TRWDO 2IILFH

$YHUDJH $QQXDO 5HQW SHU 6T )W UHSUHSHISIMHP ER QVQ® W XDDH U HIQMH/GDIVY HY BOHDF EIDAMHBIRQ WKH &RPSDQ\ V RZQHUVKLS ¢
,QFOXGHV RXU FRUSRUDWH KHDGTXDUWHUWEZKRWD RFEXGBG B\ PIERDKWWLPDDWHG $QQXDO0O 12,

(VWLPDWHG IRUHLJQ H[FKDQ8HB' UD@GIV..DUIB6 UHODWHG WR 12,

,QFOXGHV RXU ,ULVK KHDGTXDUWHUV ZKRD OWR REH %SD\Q.F\F DESIRRMNILPDWHG $QQXDO 12,




.HQQHG\ :LOVRQ +ROGLQJV ,QF
,QGXVWULDO 3RUWIROLR
$V BHSWHPEHU

8QDXGLWHG
'ROODUYV DQG 6TXDUH )HHW LQ PLOOLRQV H[FHSW DYHUDJH UHQW SHU VT IW

&R ,QYHVWPHQW
8QFRQVROLGDWHG

2FFXSD
LQGXVWULDO RI $VVHWV 5HQWDEOH 6T )WVVHW

ORXQWDLQ :HVW
1RUWKHUQ &DOLIRUQLD
7RWDO :HVWHUQ 8 6
8QLWHG .LQJGRP
,UHODQG

6SDLQ

7RWDO (XURSH

QF\ . 2F
/ .

7TRWDO 6WDELOL]HG

/[HDVH XS $VVHWYV 6HH SDJRU PRUH LQIRUPDWLRQ
'"HYHORSPHQW 3URMHFWYV 7%' 6HH SDJRU PRUH LQIRUPDWLRQ
7TRWDO

7TRWDO ,QGXVWULDO

$YHUDJH $QQXDO 5HQW SHU 6T )W UHSUH&HHIMHP ER QWG MWXDDOH U HKOWH/GDYY HQY BODFEIMWHRIRQ WKH &RPSDQ\V V RZQHUVKLS ¢
(VWLPDWHG IRUHLJQ H[FKDQS8H' UD®& V..DUB6 UHODWHG WR 12,




.HQQHG\ :LOVRQ +ROGLQJV ,QF
/JRDQ ,QYHVWPHQW 3RUWIROLR
$V BHSWHPEHU

8QDXGLWHG

$YHUDJH ,QWHUHVW 5DWH .HQQHG\ :LOVR

/RDQ .QYHVWPHQW Rl /RDQV .t 6KDUH IRDQ %DODQFH .: 6RDBBQXDO ,QW
BRXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD
ORXQWDLQ :HVW
3DFLILF 1IRUWKZHVW
2WKHU 8 6
7RWDO 8 6
8QLWHG .LQJGRP
7RWDO /RDQ ,QYHVWPHQW

(VWLPDWHG IRUHLJQ H[FKD@&HUWHDWMW HE WR /RDQ %DODQFH DQG $QQXDO ,QWHUHVW ,QFRPH
/[RDQ 2ULJLQDWLRQV 4 <7'

RI /RDQ 2ULJLQDWLRQV
*URVYV 2ULIJLQDWLRQ &RPPLWPHQW

: 6KDUH RI &RPPLWPHQW

: 2ULJLQDWLRQ )HH
I XQGLQJY DQG 5HSD\PHQWYV 4 <7'

,OQYHVWPHQW /HYHO .: 6KDUH ,OQOYHVWPHQW /HYHO .: 6KDUH

/JRDQ )XQGLQJV
5HSD\PHQWYV



.HQQHG\ :LOVRQ +ROGLQJV ,QF
2WKHU ,QYHVWPHQWYV
$V BHSWHPEHU
8QDXGLWHG
'ROODUY DQG 6TXDUH )HHW LQ PLOOLRQV H[FHSW DYHUDJH UHQW SHU VT IW

&R ,QYHVWPHQW
&RQVROLGB@AFRQVROLGDWHG

TRWDO 2FF 2F SD HU
SHWDLO Rl $VVBWQYWDEOHSHQWOEOHSSBITQWWEOH &VVHW /HYHEKXDUHS5HQW S

6RXWKHUQ &DOLIRUQLD +
ORXQWDLQ :HVW
7RWDO :HVWHUQ 8 6
8QLWHG .LQJGRP
,UHODQG

7RWDO (XURSH

I+

I+

I+

7TRWDO 5HWDLO

$YHUDJH $QQXDO 5HQW SHU 6T )W UHSUH&HHIMHP ER QWG MWXDDOH U HKOWH/GDYY HQY BODFEIMWHRIRQ WKH &RPSDQ\V V RZQHUVKLS ¢
(VWLPDWHG IRUHLJQ H[FKDQS8H' UD®& V..DUB6 UHODWHG WR 12,

+RWHO Rl $VVHWYV +RWHO 5RRPV
+DZDLL FXUUHQWO\ LQ OHDVH XS 6HH SDJRU PRUH LQIRUPDWLRQ
7TRWDO +RWHO

6LQJOH )DPLO\ BHQW®DH )DPLO\ 5HQWDO
5HVLGHQWLDO DQG 2WKHM ,QYHVWPHQ@RWDO $FUHVBQLWY 30DQQHBQLWYV 'HOLYHUHGURVYV $VVHW 9DOXH
6RXWKHUQ &DOLIRUQLD + +
+DZDLL + +
7RWDO :HVWHUQ 8 6 + +

8QLWHG .LQJGRP
7RWDO 5HVLGHQWLDO

I+

2ZWKHU ,QYHVWPHQWYV
7TRWDO 5HVLGHQWLDO DQG 2WKHU

I+
I+
I+




HQQHG\

'LOVRQ +ROGLQJV
JHDVH XS 3RUWIROLR

$V RHSWHPEHU
8QDXGLWHG
'ROODUV LQ PLOOLRQV

/[HDVH XS 3RUWIROLR

7KLY VHFWLRQ LQFOXGHV WKH &RPSDQ\ V DVVHWV WKDW DUH XQGHUJRLQJ OHDVH XS

,QF

7KHUH LV QR FHUWDLQW\ WKDW WKHV|

VXEMHFW WR PDQ\ XQFHUWDLQWLHYVY WKDW DUH EH\RQG RXU FRQWURO DQG WKH DFWXDO FRVWY PD\ EH VLIJQLILFDQWO\ KLJKF

RI &RP
SBURSHUW\ /RFDWLRQ 7\SH ZZQHUVKL$VVHWV6

PH
)

U
w

FL

: 6KDUH (VW(VW &RVWV: WRRVYV

0) 8QLWV/HDVHGSWDELOL]HG&]FQPSOHWH $VVHW 9

DOXH

&RRSHUV &URVV ,UHODQG 21ILFH

(DVW % XLOGLQINF&IDE GR UMKIZFHY W
7KH &RUQHUVWRQH ODQG OXOWLIDPLO\
+DPLOWRQ /DQGURUWKHYUQ &DOIARUQLD
6WRFNOH\ 3DUN 8QLWHG .LQ2GIRFH
7KH +HLIJKWV %X8QGWEE .LQ2RGIRFH

I+

I+

+ I+

I+

I+

I+

I+

I+

6 XEWRWDO

.RQD 9LOODJH +DZDLL +RWHO

I+

I+

I+

6 XEWRWDO

I+

I+

I+

I+

7RWDO /HDVH 8S

1RWH 7KH WDEOH DERYH H[FOXGHV PLQRULW\ KHOG LQYHVWPHQWY DQG WKUHH ZKROO\ RZQWG@DMNWHWYV ZKHUH WKH VFRSH L\

JLIXUHV VKRZQ LQ WKLV FROXPQ DUH DQ HVWLPDWH

R

:V UHPDLQLQJ FRVWV WR GHYHORS WR FRPSOHWLRQ RU WR FRF

6HSWHPEHU 7RWDO UHPDLQLQJ FRVWV PD\ EH ILQDQFHG ZLWK WKLUG SDUW\ FDVK FRQWULEXWLRQV SURFHHGV IURP SURM|I
7KHUH LV QR JXDUDQWHH WKDW WKH &RPSDQ\ ZLOO EH DEOH WR VHFXUH WKH SURMHFW OHYHO GHEW ILQDQFLQJ WKDW LV D
&RPSDQ\ ZLOO KDYH WR LQYHVW WR FRPSOHWH WKH SURMHFWY DERYH PD\ VLIJQLILFDQWO\ LQFUHDVH
(VWLPDWHG IRUHLJQ H[FKDQS8H' UD®& V..DUB6s UHODWHG WR 12,



.HQQHG\ :LOVRQ +ROGLQJV ,QF
'HYHORSPHQW 3URMHFWYV
$V BHSWHPEHU

8QDXGLWHG
'"ROODUYV LQ PLOOLRQV

ODUNHW 5DWH 'HYHORSPHQW 3URMHFWYV

7KLV VHFWLRQ LQFOXGHV WKH PDUNHW UDWH GHYHORSPHQW RU UHGHYHORSPHQW SURMHFWV WKDW WKH &RPSDQ\ LV XQGHU.
SURMHFWY PD\ FKDQJH 7KHUH LV QR FHUWDLQW\ WKDW WKH &RPSDQ\ ZLOO GHYHORS RU UHGHYHORS DQ\ RU DOO RI WKHVH
WKDW DUH EH\RQG RXU FRQWURO DQG WKH DFWXDO FRVWYV PD\ EH VLIJQLILFDQWO\ KLIJKHU WKDQ WKH HVWLPDWHY VKRZQ EHC

.l &RPSOHWHG &XUUHQW
: 6KDUH
. (VW (VW (VW .: (VW (VW (VW
2ZQHUVRRP SOHWWRELOL]OWLRB@DELOLZJREDOLHOG. RQRVWWRRVWY WR
3URSHUW\ /IRFDWLRQ 7\SH 6WDWXV ‘DWH ‘DWH 8QLWV12, &RVW &RVW QFXUUBRBPSOHWH
7ZR 3DFLILF 1RUWKKDMVWPLBQGHU &RQVWUXFWLRQ
&ORXGYHLO ORXQWDLQ :BIX®WWLIDPLBQGHU &RQVWUXFWLRQ
%HQG 3DFLILF 1RUWKKPMIV\BPLO\ ,Q 30DQQLQJ 7% 7% 7% 7% 7% 7%’ 7 %]

1RWH 7KH WDEOH DERYH H[FOXGHV PLQRULW\ KHOG GHYHORSPHQW SURMHFWY DQG WKUHH GHYHORIS®PEBIIORMQ SURMHFWYV ZKHUH

JLIXUHV VKRZQ LQ WKLV FROXPQ DUH DQ HVWLPDWH RI .: V UHPDLQLQJ FRVWYV WR GH YHOSRMHWRHER PISROMHINCL RIGI FROL QMR F FEFRS/C
ILQDQFHG ZLWK WKLUG SDUW\ FDVK FRQWULEXWLRQV SURFHHGV IURP SURMHFWHGPVDGHRQDWQ GKPW 6 REWHPQDQEQQ JF R VRO
7KHVH ILJXUHVY DUH EXGJHWHG FRVWY DQG DUH VXEMHFW WR FKDQJH 7KHUH LV QR JXDUDQWHH WKDW WKH &RPSDQ\ ZLOO
XQDEOH WR VHFXUH VXFK ILQDQFLQJ WKH DPRXQW RI FDSLWDO WKDW WKH &RPSDQ\ ZLOO KDYH WR LQYHVW WR FRPSOHMW
FDSLWDOL]DWLRQ DV WKH ODWWHU LQFOXGHYV FRVWY WKDW KDYH DOUHDG\ EHHQ LQFXUUHG WR GDWH ZKLOH WKH IRUPHU Ut

,QFOXGHVY ODQG FRVWYV



.HQQHG\ :LOVRQ +ROGLQJV ,QF
9LQWDJH +RXVLQJ +ROGLQJYV /HDVH XS DQG 'HYHORSPHQW 3URMHFWYV
$V BHSWHPEHU

8QDXGLWHG
'ROODUV LQ PLOOLRQV

9LQWDJH +RXVLQJ +ROGLQJYV /HDVH XS DQG 'HYHORSPHQW 3URMHFWYV

7KLY VHFWLRQ LQFOXGHV WKH &RPSDQ\ V OHDVH XS DVVHWYV DQG GHYHORSPHQW SURMHFWYV RU UHGHYHORSPHQW SURMHFWYV
RZQHUVKLS LQWHUHVW LQ 7KH &RPSDQ\ H[SHFWV WR KDYH QR FDVK HTXLW\ EDVLVY LQ WKHVH SURMHFWY DW FRPSOHWLRQ G>
FKDQJH 7KHUH LV QR FHUWDLQW\ WKH OHDVH XS DVVHWV ZLOO UHDFK VWDELOL]DWLRQ RU WKH &RPSDQ\ ZLOO GHYHORS RU |

.l &RPSOHWHG &XUUHQW
(VW &RPSOHWWRGOWDELOL]DWLR®W &DVK WR6KDUH | .: &DVK /HDVHG

3URSHUW\ /IRFDWLRQ 6WDWXV "‘DWH 'DWH 0) 8QLWV.: (VW 6WDELQL]H®DIRY
6SDQLVK 6SULQJVORXQWDLQ :HVWHDVH XS Q D +
‘DVKLQJWRQ 6WDWRRK@WDLQ :HVWHDVH XS QD +
5HGILHOG ORXQWDLQ :HVWQGHU &RQVWUXFWLRQ + +
%HDFRQ +L0OO 3DFLILF IRUWKEZEEBBWU &RQVWUXFWLRQ +
/IRENZRRG BRXWKHUQ &D O8 QREIHWLRRQVWUXFWLRQ +
/IDNH BWHYHQV 3DFLILF IRUWKZGIB®DQQLQJ
YROVRP 1RUWKHUQ &D O,lQ BO®IIDQ L QJ +

7KH DFWXDO FRPSOHWLRQ GDWH IRU SURMHFWYV LV VXEMHFW WR VHYHUDO IDFWRUV PDQ\ Rl ZKLFK DUH QRW ZLWKLQ RXU FI
H[SHFWV WR KDYH QR FDVK HTXLW\ EDVLYVY LQ WKHVH SURMHFWY DW FRPSOHWLRQ

5HSUHVHQWY WKH WRWDO FDVK .HQQHG\ :LOVRQ FXUUHQWO\ H[SHFWV WR UHFHLYH IURP SDLG GHYHORSHU IHHVY DQG SURFH
PHHW FHUWDLQ FULWHULD DV RXWOLQHG LQ HDFK SURMHFWpV /LPLWHG 3DUWQHUVKLS $JUHHPHQW DQG PD\ YDU\ EDVHG RQ



.HQQHG\ :LOVRQ +ROGLQJV ,QF
'"HEW DQG /LTXLGLW\ 6FKHGXOH
$V BHSWHPEHU
8QDXGLWHG
'ROODUV LQ PLOOLRQV

&RQVROLGDWHG #
_HQQHG\ :LOVRQ
(XURSH 8QVHFXU

v

: 6KDUH B8QFRQVROLGDWHG # .: 6KDUH

HBQVHFXUHG 8QFRQVROLGDWHG

ODWXULW\ 6HFXUHG %WRQG 'HEW 6HFXUHG 9LQWDJH +RXVLQJ 6KDUH
+ *
+
+
+ +
+
+
+
+
+ *
+ +
7TKHUHDIWHU + +
7TRWDO
&DVK
1HW '"HEW

(I"THFWLYH ,QWHUHVW 5DWH
<HDUV WR ODWXULW\

([FOXGHVPLQORIRVHFXUHG FRQVROLGDWHG GHEW UH ® DWGIGK® R RRRUIR € & WORRDML QHHLVQ IV B \OWD B BDNEE® SH/BHE B WUSUHPLXP RI

([FOXGHWPLOBLK@DPRUWL]HG ORDQ IHHV DQG XPDPEWRMEBMG BEMUGLVFRXQW RI

([FOXGHVPLOBLR@DPRUWL]HG ORDQ IHHV DQG XPDPELR@ M DEMUGLVFRXQW RI

,QFOXGHV WKH HIITHFW RI LQWHUHVW UDWH KHGJHV DQG H[FOXGHV SUHSDLG ORDQ FRVWYV

5HIOHFWY PDWXULW\ GDWHY LQFOXGLQJ H[WHQVLRQ RSWLRQV DYDLODEOH DW WKH &RPSDQ\uV RSWLRQ DQG VXEMHFW WR |
PLOAGLRQQWDJH +RXVLQJ PDWXULWLHV LQ DUH H[SHFWHG WR EH SDLG RII XVLQJ WD[ FUHGLW HTXLW\
PLOBLR®QVROLGDWHG 6HFXUHG PRUWJDJH GHEW UHILQDQFHG GXULQJ 2FWREHU



.HQQHG\ :LOVRQ +ROGLQJV ,QF
'"HEW DQG /LTXLGLW\ 6FKHGXOH FRQWLQXHG
$V BHSWHPEHU
8QDXGLWHG
'ROODUV LQ PLOOLRQV

.HQQHG\ :LOVRQ KDV H[SRVXUH WR IL[HG DQG IORDWLQJ UDWH GHEW WKURXJK LWV FRUSRUDWH GHE\
LQYHVWPHQWY 7KH WDEOH EHORZ GHWDLOV .HQQHG\ :LOVRQ V WRWDO FRQVROLGDWHG DQG XQFRQ

: 6KDUH RI '"HEW
JL[HG 5DWH 'HEW)ORDWLQJ ZLWK ,QWHORDW HQUGZHWKRXW , DRWAD® VW6 KBGHHR | 'HE
6HFXUHG ,QYHVWPHQW /HYHO 'HEW
.HQQHG\ :LOVRQ (XURSH 8QVHFXUHG %RQGYV
: 8QVHFXUHG 'HEW
7RWDO
RI 7TRWDO 'HEW

I+
I+

I+

: 6KDUH RI 6HFXUHG ,QYHVWPHQW 'HEW

5HVLGHQWLDO DQG RI .:
OXOWLIDPLO\ 2IILFH ,QGXVWULDOS5SHWDLO +RWHOV 2WKHU 7RWDO 6KDUH
3DFLILF 1IRUWKZHVW + + +
FRXWKHUQ &DOLIRUQLD + + +
1RUWKHUQ &DOLIRUQLD + + +
ORXQWDLQ :HVW + +
+DZDLL + + + +
7RWDO :HVWHUQ 86
8QLWHG .LQJGRP + + + +
,UHODQG + +
6SDLQ + * + + + +
7RWDO (XURSH + +

7TRWDO
RI 7TRWDO 'HEW

I+



_HQQHG\ :LOVRQ +ROGLQJV ,QF
,QYHVWPHQW ODQDJHPHQW 30DWIRUP
8QDXGLWHG 'ROODUV LQ PLOOLRQV
.HQQHG)\ :LOVRQ V LQYHVWPHQW PDQDJHPHQW DQG UHDO HVWDWH VHUYLFHV SODWIRUP RIIHUV D FRF
.HQQHG)\ :LOVRQ KDV DEBEOBRERRDW H\OWV D VDN 6RESW HPEHU

$GMXVWHG )HHV

4 <7'

YHH '"HVFULSWLRQ

,QYHVWPHQW ODQDJHPHQW * %DVH
,QYHVWPHQW ODQDJHPHQW + /RDQ 2ULJLQDWLRQ $FTXLVLWLRQ 'LVSRVLWLRQ
7RWDO ,QYHVWPHQW ODQDJHPHQW * %DVH DQG 7UDQVDFWLRQ

,QYHVWPHQW ODQDJHPHQW +* &DUULHG ,QWHUHVWYV
8QUHDOL]HG

BURSHUW\ 6HUYLFHV
7TRWDO $GMXVWHG )HHYV

$V GHILQHG LQ &RPPRQ 'HILQLWLRQV VHFWLRQ RI WKH HDUQLQJV UHOHDVH
.. KDG DFFUXHG QHW FDUULHG LPVMOHOMBEISW WPEHUYDEOH R
30HDVH VHH WKH DSSHQGL[ IRU D UHFRQFLOLDWLRQ RI $GMXVWHG )HHV WR LWV FORVHVW *$$3 PHDVXUH



6DPH 3URSHUW\ $QDO\VLYV %\ 5HJLRQ

.HQQHG)\ :LOVRQ +ROGLQJV

QF

OXOWLIDPLO\ 6DPH 3URSHUW\ $QDO\VLV

8QDXGLWHG
'ROODUV LQ PLOOLRQV

.HQQHG\ :LOVRQ V 3UR 5DWD 6KDUH

7KH 6DPH 3URSHUW\ DQDO\WVLY EHORZ UHIOHFWY .HQQHG\ :LOVRQ V RZQHUVKLS LQ HDFK XQGHUO\LQJ
BURSHUW\ FKDQJHV WR .HQQHG\ :LOVRQ 7KH DQDO\VLV EHORZ H[FOXGHV PLQRULW\ RZQHG LQYHVWP

7TKUHH ORQWKY (QGHG
6HSWHPEHU

8QLWYV $YHUDJH 2FFXSDQF\ 7RWDO 5HYHQXHRWDO 2SHUDWLQJ ([SIHHQW AIVHFW L

I1HW 2SHUDWLQ

J ,QFRI
Y H

YV

&KDQJH

&KDQJH

&KDQJH &KD(

JH

ODUNHW 5DWH 3RUWIROLR
5HIJLRQ
ORXQWDLQ :HVW
3DFLILF 1IRUWKZHVW
BRXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD

"HVWHUQ 8 6
,ZUHODQG

I+

ODUNHW 5DWH 7RWDO

$IIRUGDEOH 3RUWIROLR
5HJLRQ
3DFLILF 1IRUWKZHVW
ORXQWDLQ :HVW
BRXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD

$IIRUGDEOH 7RWDO
7TRWDO

7RWDO 6DPH 3URSHUW\
8QLWYV

([FOXGHG IURP 6DPH BURSHUW\ DQDO\VLYV

8QLWYV DFTXLUHG RU
VWDELOL]HG DIWHU

OLQRULW\ KHOG XQLWYV
7TRWDO 6WDELOL]HG 8QLWYV

1RWH 3HUFHQWDJH FKDQJHV DUH EDVHG RQ ZKROH QXPEHUV ZKLOH UHYHQXHY DQG QHW RSHUDWLQJ LQFRPH DUH VKRZQ LQ F

30HDVH VHH WKH DSSHQGL[ IRU D UHFRQFLOLDWLRQ RI 6DPH 3URSHUW\ 12,

1HW (IIHFWLYH WR LWV FORVHVW *$$3 PHDVXUH



.HQQHG\ :LOVRQ +ROGLQJV ,QF
OXOWLIDPLO\ 6DPH 3URSHUW\ $QDO\VLVY FRQWLQXHG
8QDXGLWHG
'ROODUV LQ PLOOLRQV

6DPH BURSHUW\ $QDO\VLYV %\ 5HJLRQ .HQQHG\ :LOVRQ V 3UR 5DWD 6KDUH

7KH 6DPH 3URSHUW\ DQDO\WVLY EHORZ UHIOHFWY .HQQHG\ :LOVRQ V RZQHUVKLS LQ HDFK XQGHUO\LQJ
BURSHUW\ FKDQJHV WR .HQQHG\ :LOVRQ 7KH DQDO\VLV EHORZ H[FOXGHV PLQRULW\ RZQHG LQYHVWP

1LQH ORQWKV (QGHG

1HW 2SHUDWLQJ ,QFRF

6HSWHPEHU 8QLWYV $YHUDJH 2FFXSDQF\7RWDO 5HYHQXHARWDO 2SHUDWLQJ ([SIHHQWKHNHFWL|YH

YV

&KDQJH &KDQJH &KDQJH &KDQJH

ODUNHW 5DWH 3RUWIROLR
5HIJLRQ
ORXQWDLQ :HVW
3DFLILF 1IRUWKZHVW
BRXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD

"HVWHUQ 8 6
,UHODQG

ODUNHW 5DWH 7RWDO

$IIRUGDEOH 3RUWIROLR
5HIJLRQ
3DFLILF 1IRUWKZHVW
ORXQWDLQ :HVW
BRXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD

$IIRUGDEOH 7RWDO
7TRWDO

7RWDO 6DPH 3URSHUW\
8QLWYV

([FOXGHG IURP 6DPH BURSHUW\ DQDO\VLYV

8QLWYV DFTXLUHG RU
VWDELOL]HG DIWHU

OLQRULW\ KHOG XQLWYV
7TRWDO 6WDELOL]HG 8QLWYV

1RWH 3HUFHQWDJH FKDQJHV DUH EDVHG RQ ZKROH QXPEHUV ZKLOH UHYHQXHY DQG QHW RSHUDWLQJ LQFRPH DUH VKRZQ LQ F
30HDVH VHH WKH DSSHQGL[ IRU D UHFRQFLOLDWLRQ RI 6DPH 3URSHUW\ 12, 1HW (IITHFWLYH WR LWV FORVHVW *$$3 PHDVXUH



.HQQHG\ :LOVRQ +ROGLQJV ,QF
21ILFH 6DPH 3URSHUW\ $QDO\VLV
8QDXGLWHG
'ROODUY DQG 6TXDUH )HHW LQ PLOOLRQV

6DPH 3URSHUW)\ $QDO\VLY %\ 5HJLRQ .HQQHG\ :LOVRQ V ZUR 5DWD 6KDUH LQFOXGLQJ VWUDLJKW OL

7KH 6DPH 3URSHUW\ DQDO\WVLY EHORZ UHIOHFWY .HQQHG\ :LOVRQ V RZQHUVKLS LQ HDFK XQGHUO\LQJ
SURSHKIMWNJHVY WR .HQQHG)\ :LOVRQ 7KH DQDO\VLVY EHORZ H[FOXGHV PLQRULW\ RZQHG LQYHVWPHQWYV

7KUHH ORQWKYV (GEMNBUH THW 2SHUDWLQJ ,QFR
6HSWHPEHU JHHW $YHUDJH 2FFXSDQF\7RWDO 5HYHQXHRWDO 2SHUDWLQJ ([SIHQW HYHFW L] H

YV &KDQJH &KDQJH &KDQJH &KDQJH
5HJLRQ

BRXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD

"HVWHUQ 8 6

8QLWHG .LQJGRP
L,JUHODQG
,WDO\

(XURSH

I+

7TRWDO

I+

7TRWDO 6DPH 3URSHUW\ 6TXDUH )HHW
([FOXGHG IURP 6DPH BURSHUW\ DQDO\VLYV

$VVHWYV DFTXLUHG RU VWDE
RFFXSLHG E\ .:

OLQRULW\ KHOG RIILFH SURSHUWLHYV
7TRWDO 6WDELOL]JHG 6TXDUH )HHW

1RWH 3HUFHQWDJH FKDQJHV DUH EDVHG RQ ZKROH QXPEHUV ZKLOH UHYHQXHY DQG QHW RSHUDWLQJ LQFRPH DUH VKRZQ LQ F
30HDVH VHH WKH DSSHQGL[ IRU D UHFRQFLOLDWLRQ RI 6DPH B3URSHUW\ 12, 1HW (IIHFWLYH WR LWV FORVHVW *$$3 PHDVXUH
6RXWKHUQ &DOLIRUQLD UHVXOWY ZHUH GULYHQ E\ VWUDLJKW OLQH UHQW DGMXVWPHQWYV RI PLOOLRQ LQ 4 UHODWHG



.HQQHG\ :LOVRQ +ROGLQJV ,QF
21ILFH 6DPH 3URSHUW)\ $QDO\VLVY FRQWLQXHG
8QDXGLWHG
'ROODUY DQG 6TXDUH )HHW LQ PLOOLRQV

6DPH 3URSHUW\ $QDO\VLYVY %\ 5HIJLRQ .HQQHG\ :LOVRQ V 3UR 5DWD 6KDUH LQFOXGLQJ VWUDLJKW Ol

7KH 6DPH 3URSHUW\ DQDO\VLY EHORZ UHIOHFWY .HQQHG\ :LOVRQ V RZQHUVKLS LQ HDFK XQGHUO\LQJ
SURSHKMNM}YJHV WR .HQQHG)\ :LOVRQ 7KH DQDO\VLVY EHORZ H[FOXGHV PLQRULW\ RZQHG LQYHVWPHQWYV

1LOH ORQWKV (Q&MX® UH 1HW 2SHUDWLQJ ,QFRI
BHSWHPEHU YHHW $YHUDJH 2FFXSDQF\7RWDO 5HYHQXRARWDO 2SHUDWLQJ ([SIHHQW KHNHFWLJY H

YV &KDQJH &KDQJH &KDQJH &KDQJH
5HJLRQ

I+

BRXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD
'HVWHUQ 8 6
8QLWHG .LQJGRP
,UHODQG
,WDO\
(XURSH

I+

7TRWDO

7TRWDO 6DPH 3URSHUW\ 6TXDUH )HHW
([FOXGHG IURP 6DPH BURSHUW\ DQDO\VLYV
$VVHWYV DFTXLUHG RU VWD

RFFXSLHG E\ .:

OLQRULW\ KHOG RIILFH SURSHUWLHYV
7TRWDO 6WDELOL]J]HG 6TXDUH )HHW

1RWH 3HUFHQWDJH FKDQJHV DUH EDVHG RQ ZKROH QXPEHUV ZKLOH UHYHQXHY DQG QHW RSHUDWLQJ LQFRPH DUH VKRZQ LQ F
30HDVH VHH WKH DSSHQGL[ IRU D UHFRQFLOLDWLRQ RI 6DPH B3URSHUW\ 12, 1HW (IIHFWLYH WR LWV FORVHVW *$$3 PHDVXUH
6RXWKHUQ &DOLIRUQLD UHVXOWY ZHUH GULYHQ E\ VWUDLJKW OLQH UHQW DGMXVWPHQWYV RI PLOOLRQ LQ 4 UHODWHG
I1RUWKHUQ &DOLIRUQLD UHVXOWV ZHUH GULYHQ E\ HOHYDWHG DOORZDQFH IRU EDG GHEW RI PLOOLRQ LQ <7 UHODWHOC



.HQQHG\ :LOVRQ +ROGLQJV ,QF
21ILFH 6DPH 3URSHUW)\ $QDO\VLVY FRQWLQXHG

8QDXGLWHG
'ROODUV DQG 6TXDUH )HHW LQ PLOOLRQV

6DPH 3URSHUW\ $QDO\VLY %\ 5HJLRQ .HQQHG\ :LOVRQ V 3UR 5DWD 6KDUH H[FOXGLQJ VWUDLJKW OL

7KH 6DPH 3URSHUW\ DQDO\WVLY EHORZ UHIOHFWY .HQQHG\ :LOVRQ V RZQHUVKLS LQ HDFK XQGHUO\LQJ
SURSHKMNMYJHYV WR .HQQHG)\ :LOVRQ 7KH DQDO\VLV EHORZ H[FOXGHV WKH HIIHFW RI VWUDLJKW OLQH L

7KUHH ORQWKV (& H THW 2SHUDWLQJ ,QFRI
BHSWHPEHU JHHW $YHUDJH 2FFXSDQF\7RWDO 5HYHQXRARWDO 2SHUDWLQJ ([SIHHQW KHNHFW LY H

YV &KDQJH &KDQJH &KDQJH &KDQJH
5HIJLRQ

BRXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD
"HVWHUQ 8 6
8QLWHG .LQJGRP
,UHODQG
,WDO\
(XURSH

I+

7TRWDO

7TRWDO 6DPH 3URSHUW\ 6TXDUH )HHW
([FOXGHG IURP 6DPH BURSHUW\ DQDO\VLYV

$VVHWYV DFTXLUHG RU VWD
RFFXSLHG E\ .:

OLQRULW\ KHOG RIILFH SURSHUWLHYV
7TRWDO 6WDELOL]JHG 6TXDUH )HHW

1RWH 3HUFHQWDJH FKDQJHV DUH EDVHG RQ ZKROH QXPEHUV ZKLOH UHYHQXHY DQG QHW RSHUDWLQJ LQFRPH DUH VKRZQ LQ F
30HDVH VHH WKH DSSHQGL[ IRU D UHFRQFLOLDWLRQ RI 6DPH B3URSHUW\ 12, 1HW (IITHFWLYH WR LWV FORVHVW *$$3 PHDVXUH



.HQQHG\ :LOVRQ +ROGLQJV ,QF
21ILFH 6DPH 3URSHUW)\ $QDO\VLVY FRQWLQXHG

8QDXGLWHG
'ROODUV DQG 6TXDUH )HHW LQ PLOOLRQV

6DPH 3URSHUW\ $QDO\VLY %\ 5HJLRQ .HQQHG\ :LOVRQ V 3UR 5DWD 6KDUH H[FOXGLQJ VWUDL

JKW OL

7KH 6DPH 3URSHUW\ DQDO\VLY EHORZ UHIOHFWYVY .HQQHG\ :LOVRQ V RZQHUVKLS LQ HDFK XQGHUO\LQJ
SURSHKMMNM}JHV WR .HQQHG\ :LOVRQ 7KH DQDO\VLVY EHORZ H[FOXGHV WKH HIIHFW RI VWUDLJKW OLQH L

6RXWKHUQ &DOLIRUQLD
I1RUWKHUQ &DOLIRUQLD

I+

1LOH ORQWKV (Q&MX® UH 1HW 2SHUDWLQJ ,QFRI
BHSWHPEHU YHHW $YHUDJH 2FFXSDQF\7RWDO 5HYHQXRARWDO 2SHUDWLQJ ([SIHHQW KHNHFWLJY H

YV &KDQJH &KDQJH &KDQJH &KDQJH
5HIJLRQ

'HVWHUQ 8 6

8QLWHG .LQJGRP
,UHODQG
,WDO\

I+

I+

(XURSH

7TRWDO

7TRWDO 6DPH 3URSHUW\ 6TXDUH )HHW
([FOXGHG IURP 6DPH BURSHUW\ DQDO\VLYV

$VVHWYV DFTXLUHG RU VWD
RFFXSLHG E\ .:

OLQRULW\ KHOG RIILFH SURSHUWLHV

7TRWDO 6WDELOL]J]HG 6TXDUH HHW

1RWH 3HUFHQWDJH FKDQJHV DUH EDVHG RQ ZKROH QXPEHUV ZKLOH UHYHQXHY DQG QHW RSHUDWLQJ LQFRPH DUH VKRZQ LQ F
30HDVH VHH WKH DSSHQGL[ IRU D UHFRQFLOLDWLRQ RI 6DPH 3URSHUW\ 12, 1HW (IIHFWLYH WR LWV FORVHVW *$$3

PHDVXUH



_HQQHG\ :LOVRQ +ROGLQJV ,QF
5HDO (VWDWH ,QYHVWPHQW 7UDQVDFWLRQV
8B8QDXGLWHG
'ROODUV LQ PLOOLRQV

/LVWHG EHORZ LV DGGLWLRQDO GHWDLOHG LQIRUPDWLRQ DERXMH VDRREDFEYGHH/RWH BDNVUD)RE GQVSERID W I
ORDQ LQYHVWPHQW DHWLYLW\ SOHDVH VHH SDJH

.HQQHG\ :LOVRQ V 6KDUH

5HDO (VWDWH $8DSHSBWE (VWDWH 3&JRS5DWD

$FTXLVLWLR@XUFKDVH 3UA0FWMIH 3XUFKDVH 3USBFWH .: 2ZQHUVKLS
4
"HVWHUQ 8 6 + +
(XURSH - +

7RWDO n 5
<7
"HVWHUQ 8 6
(XURSH

7RWDO

.HQQHG\ :LOVRQ V 6KDUYH

5HDO (VWDW&DS| 5HDO (VWDWH 3&MmRS5DWD
'LVSRVLWLRQVYUHIJDWH 6D6BVBYULFH6DOH 3ULFHEDWH .: 2ZQHUVK|LS

4
:HVWHUQ 8 6
(XURSH
7RWDO
<7'
:HVWHUQ 8 6
(XURSH
7RWDO
JRU DFTXLVLWLRQV DQG GLVSRVLWLRQV WKH &DS 5DWH LQFOXGHVPRQOERR ERPW LRGRICHE® I \SIRSHWIVRICHAV R1)RB Qt L Q F RVKH SH |
JRU <7 WKHUH PHOBLAGTXLVLWLRVOIBABEQRVSRVLWLRQY RI QRQ LQFRPH SURGXFLQJ UHDO HVWDWH DVVHWYV 30HDVH VHH

OLPLWDWLRQYV
YRU DFTXLVLWLRQV DQG GLVSRVLWLRQV WKH &DS 5DWH LQFOXGHV RQO\ LQFRPH BUR®KF®QV LSV RS/ BREIDASB R M D\ HREQ V LRIV

SURGXFLQJ UHDO HVWDWH DVVHWPRLO®IUDFTXLVWWHRRRVZEIDBQRVSRVLWLRQV RI QRQ LQFRPH SURGXFLQJ UHDO HVWDWH DVVHW\

5DWH DQG D GHVFULSWLRQ RI LWV OLPLWDWLRQV
.HQQHG\ :LOVRQ V RZQHUVKLS LV VKRZQ RQ D ZHLJKWHG DYHUDJH EDVLV EDVHG XSRQ WKH DJJUHJDWH SXUFKDVH VDOH SUI

GLVSRVLWLRQ



.HQQHG\ :LOVRQ +ROGLQJV ,QF
6HIJPHQW 'HWDLO

8QDXGLWHG

5HYHQXH
5HQWDO
+RWHO
,QYHVWPHQW PDQDJHPHQW IHHV
3URSHUW\ VHUYLFHV IHHV
/RDQV DQG RWKHU
7RWDO UHYHQXH

/IRVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV
B3ULQFLSDO FR LQYHVWPHQWYV
&DUULHG LQWHUHVWYV
/IRVV ITURP XQFRQVROLGDWHG LQYHVWPHQWV

*DLQ RQ VDOH RI UHDO HVWDWH QHW
([SHQVHV
5HQWDO
+RWHO
&RPSHQVDWLRQ DQG U HRIDWKHG® HLBB®HKG LKRPSHQVDWLRQ
&DUULHG LQWHUHVWY FRPSHQVDWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO H[SHQVHV
,QWHUHVW H[SHQVH
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
2WKHU ORVV LQFRPH
/RVV EHIRUH EHQHILW IURP LQFRPH WD[HV
%HQHILW IURP LQFRPH WD[HV
1HW ORVYV
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHU
3UHIHUUHG GLYLGHQGV
1HW ORVV DWWULEXWDEOH WR .HQQHG\ :LOVRQ +ROGLQJV

$GG EDFN OHVV .HQQHG\ :LOVRQ V 6KDUH
,QWHUHVW H[SHQVH
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
%HQHILW IURP LQFRPH WD[HV
6KDUH EDVHG FRPSHQVDWLRQ
3UHIHUUHG 'LYLGHQGYV
JHHV HOLPLQDWHG LQ FRQVROLGDWLRQ
$GMXVWHG (%,7'$

'ROODUV LQ PLOOLRQV

7KUHH ORQWKY (QGHG 6HSWHPEHU

&RQVROLGDWHGR ,QYHVWPHQW &RUSRUDWH 7RWDO
+ +
3 a8 a3 e
+ +
+ +
+ +
+ +
e a3
+ +
+ +
+ +
+ + + +
+ +
+ +
]
+ +
+
HV WYV + +
+ +
.QF FRPPRQ |KPUHKROGHUYV
+ +
+
+ +
EH ]
+ +




.HQQHG)\ :LOVRQ +ROGLQJV

,QF

6HIPHQW "HWDLO FRQWLQXHG

8QDXGLWHG

'ROODUV LQ PLOOLRQV

1LQH ORQWKYV (QGHG 6HSWHPEHU

&RQVROLGDWHG&R ,QYHVWHHQW &RUSRUDWH 7RWDO
5HYHQXH
5HQWDO + +
+RWHO + +
,OYHVWPHQW PDQDJHPHQW IHHV + +
2WKHU + +
/RDQ + +
7RWDO UHYHQXH
/RVV IURP XQFRQVROLGDWHG LQYHVWPHQWV
3ULQFLSDO FR LQYHVWPHQWYV + + + +
&DUULHG LQWHUHVWV + +
/RVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV + +
*DLQ RQ VDOH RI UHDO HVWDWH QHW + +
([SHQVHYV
5HQWDO + +
+RWHO + +
&RPSHQVDWLRQ DQG UHBDWKBGU H GRONHEL ORPSHQVDWLRQ
&DUULHG LQWHUHVWY FRPSHQVDWLRQ + +
*HQHUDO DQG DGPLQLVWUDWLYH
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ + +
7RWDO H[SHQVHYV
L,QWHUHVW H[SHQVH +
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW + +
2WKHU LQFRPH
,OFRPH ORVV EHIRUH SURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV
3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV +
1HW LQFRPH ORVV
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV + +
3UHIHUUHG GLYLGHQGV + +
1HW LQFRPH ORVV DWWULEXWDEOH WR .HQQHG\ :LOVRQ[+ROGLQJV ,0F FRPPRQ VKDUHKROGHUV
$GG EDFN OHVV .HQQHG\ :LOVRQ V 6KDUH
L,QWHUHVW H[SHQVH
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW + +
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ +
3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV
6KDUH EDVHG FRPSHQVDWLRQ + +
3UHIHUUHG GLYLGHQGV + +
YHHV HOLPLQDWHG LQ FRQVROLGDWLRQ + +
$GMXVWHG (%,7'$




.HQQHG)\ :LOVRQ +ROGLQJV

,QF

6HIPHQW '"HWDLO FRQWLQXHG

8QDXGLWHG

5HYHQXH
5HQWDO
+RWHO
. QYHVWPHQW PDQDJHPHQW IHHV
2WKHU
/IRDQ
7TRWDO UHYHQXH

,QFRPH ORVV IURP XQFRQVROLGDWHG LQYHVWPHQWYV
BULQFLSDO FR LQYHVWPHQWYV
&DUULHG LQWHUHVWYV

,QFRPH IURP XQFRQVROLGDWHG LQYHVWPHQWYV

*DLQ RQ VDOH RI UHDO HVWDWH QHW
([SHQVHV

5HQWDO

+RWHO

&RPSHQVDWLRQ DQG URONVWBEGH IEDRODGGFARPSHQVDWLRQ

&DUULHG LQWHUHVWVY FRPSHQVDWLRQ

*HQHUDO DQG DGPLQLVWUDWLYH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7RWDO H[SHQVHV

,QWHUHVW H[SHQVH

/RVV RQ HDUO\ H[WLQJXLVKPHQW Rl GHEW

2WKHU LQFRPH

,QFRPH ORVV EHIRUH SURYLVLRQ IRU LQFRPH WD[HV
3URYLVLRQ IRU LQFRPH WD[HV

1HW LQFRPH ORVV
1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHV
3UHIHUUHG GLYLGHQGYV

1HW ORVV LQFRPH DWWULEXWDEOH WR .HQQHG\ :LOVRQ

$GG EDFN OHVV .HQQHG\ :LOVRQ V 6KDUH
,QWHUHVW H[SHQVH
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URYLVLRQ IRU LQFRPH WD[HV
6KDUH EDVHG FRPSHQVDWLRQ
3UHIHUUHG GLYLGHQGYV
JHHV HOLPLQDWHG LQ FRQVROLGDWLRQ
$GMXVWHG (%,7'$

'ROODUYV LQ PLOOLRQV

7KUHH ORQWKYV (QGHG 6HSWHPEHU

&RQVROLGHWHGR ,QYHVWRHQW &RUSRUDWH 7RWDO
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+
+ + + +
+
\% + +
+ +
+ROGLQJV ,QF||FRPPRQ VKDUKKROGHUV
+ + + +
+
+ +
+ +
+ + + +




. HQQHG\

:LOVRQ +ROGLQJV ,QF

6HIPHQW "HWDLO FRQWLQXHG

8QDXGLWHG

5HYHQXH
5HQWDO
+RWHO
,QYHVWPHQW PDQDJHPHQW IHHV
2WKHU
/IRDQ
7RWDO UHYHQXH

,QFRPH IURP XQFRQVROLGDWHG LQYHVWPHQWYV
B3ULQFLSDO FR LQYHVWPHQWYV
&DUULHG LQWHUHVWYV

,QFRPH IURP XQFRQVROLGDWHG LQYHVWPHQWYV
*DLQ RQ VDOH Rl UHDO HVWDWH QHW
([SHQVHV
5HQWDO
+RWHO

&RPSHQVDWLRQ DQG UH®DWKGBU H EROMHGLORPSHQVDWLRQ

&DUULHG LQWHUHVWY FRPSHQVDWLRQ

*HQHUDO DQG DGPLQLVWUDWLYH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7RWDO H[SHQVHV

,QWHUHVW H[SHQVH

/RVV RQ HDUO\ H[WLQJXLVKPHQW Rl GHEW

2WKHU LQFRPH

,QFRPH ORVV EHIRUH SURYLVLRQ IRU EHQHILW IURP LQ
3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV

1HW LQFRPH ORVV
1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHV
3UHIHUUHG GLYLGHQGYV

1HW LQFRPH ORVYV DWWULEXWDEOH WR .HQQHG\ :LOVRQ

$GG EDFN OHVV .HQQHG\ :LOVRQ V 6KDUH
,QWHUHVW H[SHQVH
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV
6KDUH EDVHG FRPSHQVDWLRQ
3UHIHUUHG GLYLGHQGYV
JHHV HOLPLQDWHG LQ FRQVROLGDWLRQ
$GMXVWHG (%,7'$

'ROODUV LQ PLOOLRQV

1LQH ORQWKYV (QGHG 6HSWHPEHU

&ROVROLGPWHGER ,QYHVWHRHQW &RUSRUDWH| 7RWD O
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+
+ +
FRPH WD[HV
+
Vv + +
+ +
+ROGLQJV ,QF|FRPPRQ VKDUHKROGHUYV
+ +
+
+ +
+ +
+ +
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7KH IROORZLQJ QRQ *$$3 3UR UDWD LQIRUPDWLRQ LV QRW LQWHQGHG WR EH D SUHVHQWDWLRQ LQ DFFRUGDQFH ZLWK *$$3
SRUWIROLR WKDW ZH GR QRW ZKROO\ RZQ 7KH DPRXQWV LQ WKH FROXPQ ODEHOHG 2.: 6KDUH Rl 8QFRQVROLGDWHG ,QYHVWPH
RZQHUVKLS SHUFHQWDJH LQWHUHVW XVHG WR DUULYH DW RXU VKDUH RI QHW LQFRPH RU ORVV GXULQJ WKH SHULRG ZKHQ DS
SHUIRUPHG IRU WKH DPRXQWYV LQ WKH FROXPQ ODEHOHG 21RQFRQWUROOLQJ ,QWHUHVWYV 3 ZKLFK UHSUHVHQWYV WKH VKDUH RI

‘H GR QRW FRQWURO WKH XQFRQVROLGDWHG LQYHVWPHQWY DQG WKH SUHVHQWDWLRQV RI WKH DVVHWY DQG OLDELOLWLHV
XQFRQVROLGDWHG LQYHVWPHQWY JHQHUDOO\ SURYLGH WKDW SDUWQHUV PD\ UHFHLYH FDVK GLVWULEXWLRQV WR WKH H[V
OLTXLGDWLRQ RI WKH YHQWXUH 7KH DPRXQW RI FDVK HDFK SDUWQHU UHFHLYHV LV EDVHG XSRQ VSHFLILF SURYLVLRQV RI HEC
SDUWQHU DQG ZKHWKHU DQ\ FRQWULEXWLRQV DUH HQWLWOHG WR SULRULW\ GLVWULEXWLRQV 8SRQ OLTXLGDWLRQ RI WKH X
UHSDLG WKH SDUWQHUV JHQHUDOO\ ZRXOG EH HQWLWOHG WR DQ\ UHVLGXDO FDVK UHPDLQLQJ EDVHG RQ WKHLU UHVSHFWLY!
HVWLPDWLQJ RXU HFRQRPLF LQWHUHVW LQ RXU XQFRQVROLGDWHG LQYHVWPHQWY ZKHQ UHDG LQ FROQMXQFWLRQ ZLWK WKH &

7KH SUHVHQWDWLRQ RI 3UR UDWD ILQDQFLDO LQIRUPDWLRQ KDV OLPLWDWLRQV DV DQ DQDO\WLFDO WRRO 6RPH RI WKHVH OL

¥ 7TKH DPRXQWV VKRZQ RQ WKH LQGLYLGXDO OLQH LWHPV ZHUH GHULYHG E\ DSSO\LQJ RXU RYHUDOO HFRQRPLF RZQHUVKLS I
UHSUHVHQW RXU OHJDO FODLP WR WKH DVVHWY DQG OLDELOLWLHVY RU WKH UHYHQXHV DQG H[SHQVHV DQG

¥ 2WKHU FRPSDQLHV LQ RXU LQGXVWU\ PD\ FDOFXODWH WKHLU SUR UDWD LQWHUHVW GLITHUHQWO\ WKDQ ZH GR ZKLFK OLPLW

%HFDXVH RI WKHVH OLPLWDWLRQV WKH SUR UDWD ILQDQFLDO LQIRUPDWLRQ VKRXOG QRW EH FRQVLGHUHG LQ LVRODWLRQ R
E\ UHO\LQJ SULPDULO\ RQ RXU 8 6 *$$3 UHVXOWY DQG XVLQJ WKH 3UR UDWD ILQDQFLDO LQIRUPDWLRQ RQO\ VXSSOHPHQWDOO



.HQQHG\ :LOVRQ +ROGLQJV ,QF
1RQ *$$3 3UR UDWD )LQDQFLDO ,QIRUPDWLRQ
8QDXGLWHG
'ROODUV LQ PLOOLRQV

6HSWHPEHU '"HFHPEHU
1RQ *$$3 1RQ *$$3 1RQ *$$3 1RQ *$$3
:6KDUH RI .:6KDUH RI
1 Q RQWUROOI@ARQVROLG w Q RQWUROOI@ARQVROLGDWHG
,QWHUHVWY ,QYHVWPHQWY ,QWHUHVWVY ,QYHVWPHQWYV

$VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWYV UHFHLYDEOH QHW
5HDO HVWDWH DQG DFTXLUHG LQ SODFH OHDVH YDOXHV QHW RI DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
8QFRQVROLGDWHG LQYHVWPHQWYV + +
2WKHU DVVHWV QHW
/JRDQ SXUFKDVHYV DQG RULJLQDWLRQV QHW
7RWDO DVVHWYV

I+
I+

/ILDELOLWLHYV

$FFRXQWY SD\DEOH + +
$FFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHY LQFOXGLQJ DQG RI GHIHUUHG WD[ OLDELOLWLHYV
ORUWJIDJH GHEW

: XQVHFEXUHG GHEW + & + 2
( XQVHFXUHG ERQGV + + + +

7TRWDO OLDELOLWLHYV

(TXLW\
7RWDO .HQQHG\ :LOVRQ +ROGLQJV ,QF VKDUHKROGHUVW HTXLwW\ + + +
1RQFRQWUROOLQJ LQWHUHVWYV + +
7RWDO HTXLW\ + +

7TRWDO OLDELOLWLHY DQG HTXLW\

,QFOXGHV .HQQHG\ :LOVRQ V WRWDO VKDUH RI DFFXPXOD QEEG BHSWIHBE® WL DR QVRQGR D FER QWIL]ROQ RQJ RIQ W H U HV WIVOM@MEX Q FR |
PLOOHRP@®WLQJ WR QRQFRQWUROOLQJ LQWHBHSW W FIEHE XQERHPERDOL G DVAN G HIOW HWWCAHQWY DV RI

5HSUHVHQWY WKH SRUWLRQ RI HTXLW\ RZQHUVKLS LQ D FRQVROLGDWHG VXEVLGLDU\ QRW DWWULEXWDEOH WR .HQQHG\ :LO\

5HSUHVHQWY .HQQHG\ :LOVRQ V SUR UDWD VKDUH RI XQFRQVROLGDWHG MRLQW YHQWXUHYV




_HQQHG\ :LOVRQ +ROGLQJV ,QF
1RQ *$$3 3UR UDWD )LQDQFLDO ,QIRUPDWLRQ

8QDXGLWHG
'ROODUV LQ PLOOLRQV

4 4
1RQ *$%$3 1RQ *$%$3 1RQ *$%$3 1RQ *$%$3
.. 6KDUH RI .. 6KDUH RI
8QFRQVROLGDWHG 8QFRQVROLGDWHG
1RQFRQWUROOLQJ ,QWNUNVWWHWQWMRQFRQWUROOLQJ ,QWNUNWFEWQW YV
5HYHQXH
5HQWDO
+RWHO + +
6DOH RI UHDO HVWDWH + +
,QYHVWPHQW PDQDJHPHQW DQG SURSHUW\ VHUYLFHV IHHV + + +
7TRWDO UHYHQXH
7TRWDO LQFRPH IURP XQFRQVROLGDWHG LQYHVWPHQWYV = +
)DLU YDOXH + +
&DUULHG LQWHUHVWYV + +
*DLQ RQ VDOH RI UHDO HVWDWH QHW + + +
([SHQVHV
5HQWDO
+RWHO + +
&RVW RI UHDO HVWDWH VROG ik ik
&RPSHQVDWLRQ DQG UHODWHG + + + +
*HQHUDO DQG DGPLQLVWUDWLYH + + + +
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7TRWDO H[SHQVHV
,QWHUHVW H[SHQVH
2WKHU ORVYV
,QFRPH EHIRUH EHQHILW IURP LQFRPH WD[HV
%HQHILW IURP LQFRPH WD[HV + +
1HW LQFRPH + +
1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV + +

1HW LQFRPH DWWULEXWDEOH WR .HQQHG\ :LOVRQ +ROGLQJV ,QF
FRPPRQ VKDUHKROGHUYV +

5HSUHVHQWY WKH SRUWLRQ RI HTXLW\ RZQHUVKLS LQ D FRQVROLGDWHG VXEVLGLDU\ QRW DWWULEXWDEOH WR .HQQHG\ :LO\
5HSUHVHQWY .HQQHG\ :LOVRQ V SUR UDWD VKDUH RI XQFRQVROLGDWHG MRLQW YHQWXUHV
,QFOXGHVY WKH UHFODVVLILFDWLRQ RI FXPXODWLYH XQUHDOL]HG IDLU YDOXH JDLQV ORVVHV RQ XQFRQVROLGDWHG LQYHVWI

I+

+

I+




_HQQHG\ :LOVRQ +ROGLQJV ,QF
1RQ *$$3 3UR UDWD )LQDQFLDO ,QIRUPDWLRQ

8QDXGLWHG
'ROODUV LQ PLOOLRQV

1LQH ORQWKY (QGHG 6HSWHPEHU 1LQH ORQWKY (QGHG 6HSWHPEHU
1RQ *$%$3 1RQ *$%$3 1RQ *$%$3 1RQ *$%$3
.. 6KDUH Rl 8QFRQVROLGDWHG .. 6KDUH Rl 8QFRQVROLGD
1RQFRQWUROOLQJ ,QWHUHNWVPHQWY 1RQFRQWUROOLQJ ,QW HQHNWYPHQWYV

5HYHQXH

5HQWDO

+RWHO + +

6DOH Rl UHDO HVWDWH + +

,QYHVWPHQW PDQDJHPHQW DQG SURSHUW\ VHUYLFHV IHHV + +

7RWDO UHYHQXH

7RWDO LQFRPH IURP XQFRQVROLGDWHG LQYHVWPHQWYV = +

YDLU YDOXH + +

&DUULHG LQWHUHVWYV + +

*DLQ RQ VDOH RI UHDO HVWDWH QHW + + +
([SHQVHV

5HQWDO

+RWHO + +

&RVW RI UHDO HVWDWH VROG + +

*HQHUDO DQG DGPLQLVWUDWLYH + + + +

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7RWDO H[SHQVHV

,QWHUHVW H[SHQVH

2WKHU LQFRPH ORVYV

/RVV EHIRUH EHQHILW IURP LQFRPH WD[HV
3URYLVLRQ IRU LQFRPH WD[HV + +

1HW LQFRPH + +
1HW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV + +

LHW LQFRPH DWWULEXWDEOH WR .HQQHG\ :LOVRQ +ROGLQJV ,QF
FRPPRQ VKDUHKROGHUYV
5HSUHVHQWY WKH SRUWLRQ RI HTXLW\ RZQHUVKLS LQ D FRQVROLGDWHG VXEVLGLDU\ QRW DWWULEXWDEOH WR .HQQHG\ :LO\
5HSUHVHQWY .HQQHG\ :LOVRQ V SUR UDWD VKDUH Rl XQFRQVROLGDWHG MRLQW YHQWXUHYV
,QFOXGHV WKH UHFODVVLILFDWLRQ RI FXPXODWLYH XQUHDOL]HG IDLU YDOXH JDLQV ORVVHVY RQ XQFRQVROLGDWHG LQYHVW]I

+

+

I+




$33(1"',;



.HQQHG\ :LOVRQ +ROGLQJV ,QF
(VWLPDWHG $QQXDO 12, 5SHFRQFLOLDWLRQ
8QDXGLWHG
'ROODUV LQ PLOOLRQV

5HQWDO 5HYHQXHYV
5SHQWDO ([SHQVHV
/JRDQV DQG RWKHU
&RQVROLGDWHG 12,
$GMXVWPHQWYV
1RQ FRQWUROOLQJ LQWHUHVW
12, IURP 8QFRQVROLGDWHG LQYHVWPHQWYV .: 6KDUH
3URSHUW\ /HYHO 12, 4 .. 6KDUH

$GMXVWPHQWYV
$VVHWYV DFTXLUHG DQG GLVSRVHG QHW
/JHDVH XS DQG GHYHORSPHQW SRUWIROLR
$VVHWYV RZQHG DQG RFFXSLHG E\ .HQQHG)\ :LOVRQ
$PRUWL]DWLRQ RI DERYH EHORZ PDUNHW OHDVHV +QHW
6WUDLJKW OLQH DQG IUHH UHQW QHW
1RQ UHFXUULQJ LQFRPH H[SHQVH ); DQG RWKHU

4 (VWLPDWHG 12,

(VWLPDWHG $QQXDO 12, 6HSWHPEHU




.HQQHG\ :LOVRQ +ROGLQJV ,QF
5SHFRQFLOLDWLRQ RI .HQQHG\ :LOVRQ V 6KDUH $PRXQWYV

8QDXGLWHG
'ROODUV LQ PLOOLRQV

7KUHH ORQWKY (QGHG 1LQH ORQWKV (QGHG
6HSWHPEHU 6HSWHPEHU

, QWHUHVW H[SHQVH .HQQHG\ :LOVRQ V 6KDUH

,QWHUHVW H[SHQVH
, QWHUHVW H[SHQVH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
.HQQHG\ :LOVRQ V VKDUH RI LQWHUHVW H[SHQVH LQFOXGHG LQ XQFRQVROLGDWHG LQYHVWPHQWYV

,QWHUHVW H[SHQVH .HQQHG\ :LOVRQ V 6KDUH

/IRVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW .HQQHG\ :LOVRQ V 6KDUH
/RVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW .HQQHG\ :LOVRQ V 6KDUH

+ |+

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ .HQQHG\ :LOVRQ V 6KDUH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

.HQQHG)\ :LOVRQ V VKDUH Rl GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGHG LQ XQFRQVROLGDWHG LQYHVWP}
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ .HQQHG\ :LOVRQ V 6KDUH

BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV .HQQHG\ :LOVRQ V 6KDUH

BURYLVLRQ IRU LQFRPH WD[HV
BURYLVLRQ IRU LQFRPH WD[HV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV *

3URYLVLRQ IRU LQFRPH WD[HV LQFOXGHG LQ XQFRQVROLGDWHG LQYHVWPHQWYV
3URYLVLRQ IRU LQFRPH WD[HV .HQQHG\ :LOVRQ V 6KDUH

I+




.HQQHG)\ :LOVRQ +ROGLQJV ,QF
6DPH 3URSHUW\ 5SHFRQFLOLDWLRQ
8QDXGLWHG
'ROODUV LQ PLOOLRQV

4 4
6DPH 3URSHUW\ 6DPH 3URSHUW\
5HYHQXH 12, 1HW (IIHFWLYH5HYHQXH 12, 1HW (IIHFWLYH

5HQWDO 5HYHQXHV
+RWHO 5HYHQXHYV

+

+
5HQWDO ([SHQVHYV + +
+RWHO ([SHQVHYV + + +
&RQVROLGDWHG 7RWDO
/HVY&, DGMXVWPHQWYV
$GG8QFRQVROLGDWHG LQYHVWPHQW DGMXVWPHQWYV
$GG$ERYH EHORZ PDUNHW UHQWV
/IHVBHLPEXUVHPHQW Rl UHFRYHUDEOH RSHUDWLQJ H[SHQVHYV + +
/IHV¥URSHUWLHV ERXJKW DQG VROG +
/HVEWKHU SURSHUWLHV H[FOXGHG
2WKHU 5HFRQFLOLQJ ,WHPV
6DPH 3URSHUW\
4 4
6DPH 3URSHUW\ 6DPH 3URSHUW\
6DPH BURSHUW\ 5HSRUWHG 5HYHQXH 12, 5HYHQXH 12,

2|ILFH 6DPH 3URSHUW\
OXOWLIDPLO\ ODUNHW 5DWH 3RUWIROLR 6DPH 3URSHUW\
OXOWLIDPLO\ $IIRUGDEOH 3RUWIROLR 6DPH 3URSHUW\
6DPH 3URSHUW\
6WUDLJKW OLQH UHQW DGMXVWPHQWY QHW
6DPH BURSHUW\ ([FOXGLQJ 6WUDLJKW /LQH 5HQWYV

5HSUHVHQWY UHQWDO UHYHQXH DQG RSHUDWLQJ H[SHQVHY DQG KRWHO UHYHQXH DQG RSHUDWLQJ H[SHQVHV DWWULEXWDE
5HSUHVHQWY WKH &RPSDQ\uV VKDUH RI XQFRQVROLGDWHG LQYHVWPHQW UHQWDO UHYHQXHV DQG QHW RSHUDWLQJ LQFRPH
5HSUHVHQWY SURSHUWLHY H[FOXGHG IURP WKH VDPH SURSHUW)\ SRSXODWLRQ WKDW ZHUH SXUFKDVHG RU VROG GXULQJ WKI
5HSUHVHQWY SURSHUWLHY H[FOXGHG IURP WKH VDPH SURSHUW)\ SRSXODWLRQ WKDW ZHUH QRW VWDELOL]JHG GXULQJ WKH D
5HSUHVHQWY RWKHU SURSHUWLHV H[FOXGHG IURP WKH VDPH SURSHUW)\ SRSXODWLRQ WKDW ZHUH QRW FODVVLILHG DV D FF
IRUHLJQ H[FKDQJH UDWHV FKDQJHV LQ RZQHUVKLS SHUFHQWDJHY DQG FHUWDLQ QRQ UHFXUULQJ LQFRPH DQG H[SHQVHYV
(I[FOXGHV DERYH EHORZ PDUNHW UHQWYVY IURP WKH VDPH SURSHUW\ SRSXOBYT"RQ DV WKH\ DUH UHSUHVHQWDWLYH RI QRQ FI
30HDVH VHH EHORZ IRU D UHFRQFLOLDWLRQ RI 6DPH 3URSHUW\ 12, 1HW (IIHFWLYH WR LWV FORVHVW *$$3 PHDVXUH



.HQQHG)\ :LOVRQ +ROGLQJV

6DPH 3URSHUW\ 5SHFRQFLOLDWLRQ FRQWLQXHG

8QDXGLWHG
'ROODUV LQ PLOOLRQV

1LQH ORQWKYV (QGHG 6HSWHPHHQH ORQWKY (QGHG 6HSWHPEHU

6DPH 3URSHUW\

6DPH 3URSHUW\

5HYHQXH 12, 1HW (IIHFWLYH5HYHQXH 12, 1HW (IIHFWLYH

5HQWDO 5HYHQXHV
+RWHO 5HYHQXHYV
SHQWDO ([SHQVHYV
+RWHO ([SHQVHYV

+ I+

+ I+

&RQVROLGDWHG 7RWDO
/IHVY&, DGMXVWPHQWYV
$GGB8QFRQVROLGDWHG LQYHVWPHQW DGMXVWPHQWYV
$GG$ERYH EHORZ PDUNHW UHQWYV
/IHVBHLPEXUVHPHQW RI UHFRYHUDEOH RSHUDWLQJ H[SHQVHV
/IHV¥URSHUWLHY ERXJKW DQG VROG
/IHV¥WKHU SURSHUWLHY H[FOXGHG
2WKHU 5HFRQFLOLQJ ,WHPYV

I+

I+

6DPH 3URSHUW\

1LQH ORQWKYV (QGHG 6HSWHPHHQH ORQWKY (QGHG 6HSWHPEHU

6DPH 3URSHUW\

6DPH 3URSHUW\

6DPH 3URSHUW\ 5HSRUWHG 5HYHQXH 12,

5HYHQXH 12,

2|ILFH 6DPH 3URSHUW\
OXOWLIDPLO\ ODUNHW 5DWH 3RUWIROLR 6DPH 3URSHUW\
OXOWLIDPLO\ $IIRUGDEOH 3RUWIROLR 6DPH 3URSHUW\

6DPH 3URSHUW\
6WUDLJKW OLQH UHQW DGMXVWPHQWY QHW

6DPH BURSHUW\ ([FOXGLQJ 6WUDLJKW /LQH 5HQWYV

5HSUHVHQWY UHQWDO UHYHQXH DQG RSHUDWLQJ H[SHQVHYVY DQG KRWHO UHYHQXH DQG RSHUDWLQJ H[SHQVHYVY DWWULEXWDE
5HSUHVHQWY WKH &RPSDQ\pV VKDUH RI XQFRQVROLGDWHG LQYHVWPHQW UHQWDO UHYHQXHY DQG QHW RSHUDWLQJ LQFRPH
5HSUHVHQWY SURSHUWLHV H[FOXGHG IURP WKH VDPH SURSHUW\ SRSXODWLRQ WKDW ZHUH SXUFKDVHG RU VROG GXULQJ WKI
5HSUHVHQWY SURSHUWLHV H[FOXGHG IURP WKH VDPH SURSHUW\ SRSXODWLRQ WKDW ZHUH QRW VWDELOL]HG GXULQJ WKH D
5HSUHVHQWY RWKHU SURSHUWLHYV H[FOXGHG IURP WKH VDPH SURSHUW\ SRSXODWLRQ WKDW ZHUH QRW FODVVLILHG DV D FF

IRUHLJQ H[FKDQJH UDWHV FKDQJHV LQ RZQHUVKLS SHUFHQWDJHY DQG FHUWDLQ QRQ UHFXUULQJ LQFRPH DQG H[SHQVHYV

([FOXGHVY DERYH EHORZ PDUNHW UHQWYV IURP WKH VDPH SURSHUW\ SRSXODWLRQ DV WKH\ DUH UHSUHVHQWDWLYH RI QRQ FI

30HDVH VHH EHORZ IRU D UHFRQFLOLDWLRQ RI 6DPH 3URSHUW\ 12, 1HW (IIHFWLYH WR LWV FORVHVW *$$3 PHDVXUH



.HQQHG)\ :LOVRQ +ROGLQJV ,QF
6DPH 3URSHUW\ 5HFRQFLOLDWLRQ FRQWLQXHG
8QDXGLWHG
'ROODUV LQ PLOOLRQ

6DPH 3URSHUW\ B5HYHQXH
JRU WKH 7KUHH ORQWKY (QGHG 6HSWHPHEHRHUWKH 1LQH ORQWKV (QGHG 6HSWHPEHU

7RWDO 5HYHQXH
/JHVMQYHVWPHQW PDQDJHPHQW IHHV
/HVMRDQV
/HVZWKHU
/HVY&, DGMXVWPHQWV
$GG8QFRQVROLGDWHG LQYHVWPHQW DGMXVWPHQWYV
$GGSERYH EHORZ PDUNHW UHQWYV
/HVBHLPEXUVHPHQW RI UHFRYHUDEOH RSHUDWLQJ H[SHQVHV
/JHV¥URSHUWLHV ERXJKW DQG VROG
/HVZWKHU SURSHUWLHV H[FOXGHG

2WKHU 5HFRQFLOLQJ ,WHPV
6DPH 3URSHUW\

6DPH BURSHUW\ G5HYHQXH
YRU WKH 7KUHH ORQWKYV (QGHG 6HSWHPBRU WKH 1LQH ORQWKY (QGHG 6HSWHPEHU

6DPH SURSHUW\ 5HSRUWHG
21ILFH 6DPH 3URSHUW\
OXOWLIDPLO\ ODUNHW 5DWH 3RUWIROLR 6DPH 3URSHUW\
OXOWLIDPLO\ $IIRUGDEOH 3RUWIROLR 6DPH 3URSHUW\
6DPH 3URSHUW\
6WUDLJKW OLQH UHQW DGMXVWPHQWY QHW
6DPH 3URSHUW)\ ([FOXGLQJ 6WUDLJKW /LQH 5HQWYV

7KLV LV D 1RQ *$$3 ILQDQFLDO PHDVXUH 30OHDVH VHH RXU 2&RPPRQ 'HILQLWLRQV?® IRU D IXUWKHU H[SODQDWLRQ DQG GLVFX
5HSUHVHQWY UHQWDO UHYHQXH DQG KRWHO UHYHQXH DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

5HSUHVHQWVY WKH &RPSDQ\pV VKDUH RI XQFRQVROLGDWHG LQYHVWPHQW UHQWDO UHYHQXHYVY DV DSSOLFDEOH ZKLFK DUH Z
5HSUHVHQWY SURSHUWLHYV H[FOXGHG IURP WKH VDPH SURSHUW\ SRSXODWLRQ WKDW ZHUH SXUFKDVHG RU VROG GXULQJ WKI
5HSUHVHQWY SURSHUWLHYV H[FOXGHG IURP WKH VDPH SURSHUW\ SRSXODWLRQ WKDW ZHUH QRW VWDELOL]JHG GXULQJ WKH D¢
5HSUHVHQWYVY RWKHU SURSHUWLHV H[FOXGHG IURP WKH VDPH SURSHUW\ SRSXODWLRQ WKDW ZHUH QRW FODVVLILHG DV D FF
IRUHLJQ H[FKDQJH UDWHV FKDQJHV LQ RZQHUVKLS SHUFHQWDJHYV DQG FHUWDLQ QRQ UHFXUULQJ LQFRPH DQG H[SHQVHV
([FOXGHY DERYH EHORZ PDUNHW UHQWYV IURP WKH VDPH SURSHUW\ SRSXODWLRQ DV WKH\ DUH UHSUHVHQWDWLYH RI QRQ FD



.HQQHG)\ :LOVRQ +ROGLQJV ,QF
6DPH 3URSHUW\ 5HFRQFLOLDWLRQ FRQWLQXHG
8QDXGLWHG
'ROODUV LQ PLOOLRQ

6DPH 3URSHUW\ 12, 1HW (IIHFWLYH
JRU WKH 7KUHH ORQWKY (QGHG 6HSWHPRHWUWKH 1LQH ORQWKYV (QGHG 6HSWHPEHU

1HW ,QFRPH
/HVMQYHVWPHQW PDQDJHPHQW IHHV
/HVMRDQV
/HV¥WKHU
/HVVRWDO ,QFRPH IURP XQFRQVROLGDWHG LQYHVWPHQWYV
/HV¥DLQ RQ VDOH RI UHDO HVWDWH QHW
$G@RPSHQVDWLRQ DQG UHODWHG
$G®&DUULHG LQWHUHVWY FRPSHQVDWLRQ
$GGBHQHUDO DQG DGPLQLVWUDWLYH
$GGHSUHFLDWLRQ DQG DPRUWL]DWLRQ
$GGQWHUHVW ([SHQVH
$GEDLQ ORVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
/JHVEWKHU LQFRPH ORVYV
$GBURYLVLRQ IRU LQFRPH WD[HV
/HVY&, DGMXVWPHQWYV
$GG8QFRQVROLGDWHG LQYHVWPHQW DGMXVWPHQWYV
$GG$ERYH EHORZ PDUNHW UHQWYV
/HV¥URSHUWLHV ERXJKW DQG VROG
/HV¥WKHU SURSHUWLHYV H[FOXGHG

2WKHU 5HFRQFLOLQJ ,WHPV
6DPH 3URSHUW\ 12, 1HW (IIHFWLYH

I+

I+

6DPH SURSHUW\ 12, I1HW (IIHFWLYH
YRU WKH 7KUHH ORQWKY (QGHG 6HSWHPERIW WKH 1LQH ORQWKY (QGHG 6HSWHPEHU

6DPH 3URSHUW\ 5HSRUWHG
21ILFH 6DPH 3URSHUW\
OXOWLIDPLO\ ODUNHW 5DWH 3RUWIROLR 6DPH 3URSHUW\
OXOWLIDPLO\ $IIRUGDEOH 3RUWIROLR 6DPH 3URSHUW\

6DPH 3URSHUW\ 12, 1HW (IIHFWLYH B5HSRUWHG
6WUDLJKW OLQH UHQW DGMXVWPHQWY QHW

6DPH 3URSHUW\ 12, ([FOXGLQJ 6WUDLJKW /LQH 5HQWV

7KLV LV D 1RQ *$$3 ILQDQFLDO PHDVXUH 3OHDVH VHH RXU 2&RPPRQ 'HILQLWLRQV?® IRU D IXUWKHU H[SODQDWLRQ DQG GLVFX
5HSUHVHQWYVY UHQWDO UHYHQXH DQG RSHUDWLQJ H[SHQVHY DQG KRWHO UHYHQXH DQG RSHUDWLQJ H[SHQVHV DWWULEXWDE
5HSUHVHQWV WKH &RPSDQ\pV VKDUH RI XQFRQVROLGDWHG LQYHVWPHQW UHQWDO UHYHQXHY DQG QHW RSHUDWLQJ LQFRPH
5HSUHVHQWY SURSHUWLHYV H[FOXGHG IURP WKH VDPH SURSHUW\ SRSXODWLRQ WKDW ZHUH SXUFKDVHG RU VROG GXULQJ WKIH
5HSUHVHQWY SURSHUWLHYV H[FOXGHG IURP WKH VDPH SURSHUW\ SRSXODWLRQ WKDW ZHUH QRW VWDELOL]JHG GXULQJ WKH D¢
5HSUHVHQWYVY RWKHU SURSHUWLHV H[FOXGHG IURP WKH VDPH SURSHUW\ SRSXODWLRQ WKDW ZHUH QRW FODVVLILHG DV D FF
IRUHLJQ H[FKDQJH UDWHV FKDQJHV LQ RZQHUVKLS SHUFHQWDJHY DQG FHUWDLQ QRQ UHFXUULQJ LQFRPH DQG H[SHQVHV

([FOXGHY DERYH EHORZ PDUNHW UHQWYV IURP WKH VDPH SURSHUW\ SRSXODWLRQ DV WKH\ DUH UHSUHVHQWDWLYH RI QRQ FD



.HQQHG\ :LOVRQ +ROGLQJV ,QF
5HFRQFLOLDWLRQ RI $GMXVWHG )HHV
8QDXGLWHG
'ROODUV LQ PLOOLRQV

$GMXVWHG )HHV

,QYHVWPHQW PDQDJHPHQW IHHV
3URSHUW\ VHUYLFHV IHHV

1RQ *$$3 DGMXVWPHQWYV
$GG EDFN

© VKDUH RI IHHV HOLPLQDWHG LQ FRQVROLGDWLRQ

&DUULHG LQWHUHVWYV LQFOXGHG LQ XQFRQVROLGDWHG LQYHVWPHQWYV
$GMXVWHG YHHV

I+

5HSUHVHQWY IHHV UHFRJQL]HG LQ QHW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY UHODWLQJ WR S



.HQQHG\ :LOVRQ +ROGLQJV ,QF
%DVHOLQH (%,7'$ SHFRQFLOLDWLRQ
8QDXGLWHG
'ROODUV LQ PLOOLRQV

%DVHOLQH (%,7'$
YRU WKH 7KUHH ORQWKY (QGHG 6HSWHPERIUWKH 1LQH ORQWKY (QGHG 6HSWHPEHU

1HW ,QFRPH
/HVVRWDO ,QFRPH IURP XQFRQVROLGDWHG LQYHVWPHQWYV
/HV¥DLQ ORVV RQ VDOH RI UHDO HVWDWH QHW
$GGKDUH EDVHG FRPSHQVDWLRQ
$GG&DUULHG LQWHUHVWYV FRPSHQVDWLRQ
$GGHSUHFLDWLRQ DQG DPRUWL]DWLRQ
$GGQWHUHVW H[SHQVH
$GGDLQ ORVV RQ HDUO\ H{WLQJXLVKPHQW RI GHEW
/HV¥WKHU LQFRPH ORVV
$GGHQHILWURRPVLRQ IRU LQFRPH WD[HV
/HVYRQ FRQWUROOLQJ LQWHUHVW
$GA@2, IURP XQFRQVROLGDWHG LQYHVWPHQWYV .: 6KDUH

$GG)HHV HOLPLQDWHG LQ FRQVROLGDWLRQ
%DVHOLQH (%,7'$

I+

I+

7KLV LV D 1RQ *$$3 ILQDQFLDO PHDVXUH 3OHDVH VHH RXU 2&RPPRQ 'HILQLWLRQV?® IRU D IXUWKHU H[SODQDWLRQ DQG GLVFX
5HSUHVHQWY WKH SRUWLRQ RI HTXLW\ RZQHUVKLS LQ D FRQVROLGDWHG VXEVLGLDU\ QRW DWWULEXWDEOH WR .HQQHG\ :LO\
5HSUHVHQWY .HQQHG\ :LOVRQ V SUR UDWD VKDUH RI XQFRQVROLGDWHG MRLQW YHQWXUHYV

5HSUHVHQWY IHHV UHFRJQL]HG LQ QHW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY UHODWLQJ WR S



.HQQHG\ :LOVRQ +ROGLQJV ,QF
&RQVROLGDWHG OXOWLIDPLO\ 3BRUWIROLR
$V BHSWHPEHU

8QDXGLWHG
'ROODUV LQ PLOOLRQV H[FHSW DYHUDJH UHQWYV SHU XQLW

2FFXSDQF\ 'R'|6(
OXOWLIDPLO\ RI $VVHWV 8QLWYV $VVHW /HYKBOGHUDJIH 5HQ®WQQ
ORXQWDLQ :HVW
3DFLILF 1IRUWKZHVW
6RXWKHUQ &DOLIRUQLD
1IRUWKHUQ &DOLIRUQLD

7TRWDO :HVWHUQ 8 6

'HYHORSPHQW 3URMHFWYV 6HH d0JRU PRUH LOQIRUPDWLRQ
7TRWDO

7TRWDO OXOWLIDPLO\

$YHUDJH ORQWKO\ 5HQWYV 3HU 8QLW LV GHILQHG DV WKH WRWDO SRWHQWLDO PRQWKO\ UHQWDO UHYHQXH DFWXDO UHQW IR
GLYLGHG E\ WKH QXPEHU RI XQLWY DQG DUH ZHLJKWHG DYHUDJHVY EDVHG RQ WKH &RPSDQ\ V RZQHUVKLS SHUFHQWDJH LQ



.HQQHG\ :LOVRQ +ROGLQJV ,QF
&RQVROLGDWHG 2IILFH 3RUWIROLR
$V BHSWHPEHU
8QDXGLWHG
'ROODUV DQG 6TXDUH )HHW LQ PLOOLRQV H[FHSW DYHUDJH UHQW SHU VT IW

RI 2FFXS DQF DQ \H DJH $QQ@PQIXHG)\ :LOVRQ V 6KDUH RI
21ILFH $VVHWYHQWDEOH &N V)W /HY. UH5HQW SHU 6T (JWLPDWHG $QQXDO 12,

6RXWKHUQ &DOLIRUQLD
1RUWKHUQ &DOLIRUQLD
7RWDO :HVWHUQ 8 6
8QLWHG .LQJGRP
LUHODQG

,WDO\

7RWDO (XURSH

7TRWDO 6WDELOL]HG

/[HDVH XS $VVHWYV 6HH $DJRU PRUH LOQIRUPDWLRQ
7TRWDO

7TRWDO 2IILFH

$YHUDJH $QQXDO 5HQW SHU 6T )W UHSUHSHSIMHP ER QVQ® W XDDH U HIQMH/GDIVY HY BO-DF EIDAMHBIRQ WKH &RPSDQ\ V RZQHUVKLS ¢
,QFOXGHV RXU FRUSRUDWH KHDGTXDUWHUWTZKRWD RFEXGBG F\ DIEROKWWLPDDWHG $QQXDO 12,

(VWLPDWHG IRUHLJQ H[FKDQ8B' UD@GIV..DUIB6 UHODWHG WR 12,

,QFOXGHV RXU ,ULVK KHDGTXDUWHUV ZKRD OWR REH %SD\Q.F\F DESIDRGMN LPDWHG $QQXDO 12,
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